
RETURNS MATTER…

Innova’s approach to investing is simple: we maximise 
return by managing risk. If an investment is too 
expensive and therefore risky, we’ll hold less of it. 
If it’s reasonably priced, we’ll hold more. While this 
approach might not sound overly unique, what sets 
us apart is that we assess risk using hard data instead 
of hearsay and buzz. In other words, your financial 
security is always on our minds.

Chasing returns regardless of risk might initially seem 
thrilling, but over time almost always leaves you worse 
for wear. A single, uninformed decision can breed a 
pattern of bad decision-making - quickly derailing  
your investment strategy. We’re here to ensure that 
doesn’t happen.

BUT BEHAVIOUR MATTERS 
MORE
In order to make beneficial decisions, we need  
to understand ourselves. More specifically, we need  
to understand how we get in our own way. No  
matter how investment savvy one might be, our 
behaviours are influenced by a bunch of internal  
and external forces, from media hype to peer  
pressure; from our memories of past events to our 
dreams for the future.

Innova understands that these forces are  
powerful and often overwhelming, so we’ve created 
portfolio options to help you keep your feet firmly  
fixed to the ground.

R E T U R N S  M AT T E R ,  B U T 
B E H AV I O U R  M AT T E R S  M O R E
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THE THREE WEALTH BUCKETS

Before we get into these options, it’s important to 
know that we all have a tendency, whether  
consciously or subconsciously, to separate our  
wealth into separate categories, or as they’ve come  
to be known – “buckets”. Each bucket brings with  
it a different degree of risk. 

SAFETY BUCKET
This is your safety net. It encompasses non-negotiable 
living expenses, or in other words, the funds required 
to maintain your essential lifestyle needs. Naturally, 
we’d all prefer that this bucket remains relatively  
risk-free.

LIFESTYLE BUCKET 
This is your practical 
investment in the future. It 
encompasses smart,  
ongoing goals such as 
funding retirement. This 
bucket may include any 
lifestyle expenses above 
your basic living costs. In 
this bucket, slightly more 
risk is tolerated, though not 
so much that it threatens 
your prospects.

FUTURE BUCKET 
This is where you 
pour your dreams. It 
encompasses aspirations 
that could be considered 
luxuries, such as a holiday house or extended  
block of guilt-free travel. It also includes future 
expenses that may be very long term in nature.  
As with any dream, more tolerance for risk  
is expected. 

Therefore, to make goals-based investing  
simpler for you, we have based our three portfolio 
options on these three wealth buckets. 

INNOVA IN DETAIL

THE SMOOTHEST POSSIBLE RIDE
“Everything is unprecedented until it 
happens for the first time” 

- Captain “Sully” Sullenberger

Innova doesn’t rely on history to predict the future. 
After all, just because something hasn’t happened 
doesn’t mean it never will. We consider all angles, 
building robust portfolios that can withstand large 
financial shocks that are unpredictable by nature. How 
do we do this?

Firstly, we never pursue returns if it means taking on 
unmanageable levels of risk. Hard data has shown 
us that setting rational risk limits over time results in 
better financial outcomes.

Secondly, we keep behavioural biases in check – both 
yours as the investor, and ours as the portfolio managers. 
Anyone and everyone is prone to becoming swept up in 
market noise, whether it be tips from the media, popular 
or expert opinion, the fear of missing opportunities, or 
the pressure to make bold moves. Innova doesn’t totally 
ignore outside opinion, but we take anecdotal evidence 
for what it is, using signature tools that prioritise the 
numbers, rather than the stories. 
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GROWTH OF $100K - MERCER VERSUS INNOVA

Innova Wealth Creation
Mercer Balanced Growth Index

THE THREE INNOVA PORTFOLIOS
1. Lifestyle Preservation Portfolio – covers those nonnegotiable goals such as loan repayments or 

children’s school fees. Risk is minimal.

2. Wealth Creation Portfolio – covers goals that require steady growth, such as building a retirement 
nest egg. Higher returns are generated at a slightly higher risk, but not to any extent that will 
throw your life out of balance. 

3. Aspiration Portfolio – covers ambitions such as travel, a holiday home, or creating a legacy for 
kids/grandkids. Market swings are expected, and tolerance of loss is higher, but comes with the 
potential of higher returns.
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Here’s a brief overview of our six-step portfolio 
construction process: 

NO-NONSENSE 
DIVERSIFICATION

The common belief is that the more you spend your 
wealth on a variety of investments, the more potential 
sources of return, and the better the overall return. 
This is not entirely true, as over-diversification can 
lead to unnecessary premiums due to investments that 
are not needed in rising markets.   

We believe diversification is a fluid process, so we 
choose to diversify your investments depending on 
the market climate. This ensures that you’re holding 
less stagnant stock at inopportune times, and more 
when the data calls for it. In other words, we only 
diversify when it makes sense, and not merely for the 
sake of it. 

NEED HELP?
We at Innova understand that financial-
speak can sometimes sound like a foreign 
language, so if any of this is sounding 
complicated, your financial advisor will help 
you get your head around it. 

If you’d like more detailed information, visit  
www.innovaam.com.au 

DIVERSIFY SENSIBLY

TIME

RE
TU

RN

Market is over valued 
Risk is high.

Market is undervalued 
Risk is low.

Diversify

Concentrate

LONG TERM FORECASTS
Asset class and sub asset class 
forecasts for risk and return are 
calculated over a 10-year time 

horizon.

SHORTER TERM 
RISK FORECASTS

We incorporate our forecast 
distribution of returns to control for 
potential low probability/high impact 

events (left tail risk).

SPECIFIC RISK CONSTRAINTS
 applied to 

portfolio based on our forecasts.

STRESS TESTS
We test the portfolios robustness over 

environments.

ROBUST OVER 
OPTIMAL PORTFOLIOS

A maximum risk contribution for 
interrelated asset classes is applied 

to ensure our end portfolios are 

COMMON SENSE OVERLAY
We apply a common sense overlay 
to ensure our portfolio outputs are 

reasonable and are incorporating all 
available information.

LONG TERM FORECASTS
Firstly, we calculate 

valuation forecasts over a 
10-year time horizon

SPECIFC RISK CONSTRAINTS
Secondly, we apply constraints to 

ensure that our portfolio risk 
benchmarks are not breached

ROBUST OVER 
OPTIMAL PORTFOLIOS

Thirdly, we ensure our portfolios 
are properly diversified across the 

specific drivers of risk

SHORTER-TERM 
RISK FORECASTS 

Fourthly, we control for 
potential short-term risks that 

while unlikely could have a large 
impact on the portfolio

STRESS TESTS
Fifthly, we recreate stressed 

market environments to test the 
robustness of the portfolio

COMMON SENSE OVERLAY
Finally, we apply a common 
sense overlay to ensure the 

reasonableness of our 
final portfolio
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Important Information

This document has been prepared by Innova Asset Management Pty Ltd, ABN 99 
141 597 104, which is a Corporate Authorised Representative of Fortnum Private 
Wealth Pty Ltd, AFSL 357306.

The information contained in this document is commentary only. It is not intended 
to be, nor should it be construed as, investment advice. The views expressed are 
subject to change at any time based on market and other conditions. To the extent 
permitted by law, no liability is accepted for any loss or damage as a result of any 
reliance on this information. Before making any investment decision you need to 
consider your particular investment needs, objectives and financial circumstances.

MEET THE INNOVA TEAM

Innova is a boutique asset manager that has maintained client portfolios since 2010. Our data-backed risk 
management framework was built alongside Milliman Group, one of the world’s largest firms of its kind, and our 
investment team continuously optimises this framework for the sake of your peace of mind and pocket. 

 Client Services: (02) 8203 9130

 operations@innovaam.com.au

CONTACT US :
or speak to your adviser www.innovaam.com.au

Dan Miles 
Managing Director & Co-Chief Investment Officer
A member of the team since 2010, Dan specialises in portfolio construction, as 
well as alternative strategies and international equities.   He is a Responsible 
Manager for Innova Portfolio Management and Fortnum Private Wealth. 

Previously, Dan served as Investment Research Manager at RI Advice Group, 
and as a research analyst at Genesys Wealth Advisers. He holds a Graduate 
Certificate in Applied Finance from Sydney’s Macquarie University, as well as a 
Bachelor of Commerce (with merit) and a Bachelor of Science from Marquarie 
University, Sydney. 

Dan is currently completing his master’s in applied finance, where he was 
awarded Macquarie University’s prize for Risk and Portfolio Construction. 

Dinyar Irani 
Chairman & Co-Chief Investment Officer 

Dinyar has brought his many years of experience to Innova, 
specialising in domestic and international equities, and domestic 

property. He is a Responsible Manager for Innova Portfolio 
Management and Fortnum Private Wealth. 

Previously, Dan served as the head of Investment Research at RI 
Advice Group and Genesys Wealth Advisers. He holds a Graduate 

Diploma in Financial Planning from Deakin University, and a Bachelor 
of Arts (Communication) from the University of Technology, Sydney.

Shane Wang  
Senior Analyst
Joining Innova in 2013, Shane specialises in fund management related 
operations and risk/investment management research and strategy. 

Previously, Shane has completed a master’s degree in Risk Management 
from the University of New South Wales, Sydney. He also holds a Bachelor of 
Software engineering degree (with honours) from the University of Aukland. 
In 2014, Shane commenced his PhD in Phylogenetics Risk Management, with 
focus on evolving financial risks. 


