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Important information:

This Product Disclosure Statement (“PDS”) has been prepared and issued by The Trust Company (RE Services) Limited ABN 45 003 

278 831, Australian financial services licence (“AFSL”) number 235150 (the “Responsible Entity”). The Responsible Entity does not 

promise that you will earn any return on your investment or that your investment will gain or retain its value, nor does anyone else. 

The information provided in this PDS is general information only and does not take account of your objectives, financial situation 

or needs. You should consider whether the information in this PDS is appropriate for you. To obtain financial advice tailored to 

your personal circumstances you should speak to a licensed financial adviser. 

If you received this document electronically you will be given a free paper copy if you request it. This document can only be used by 

investors receiving it (electronically or otherwise) in Australia.

The Responsible Entity will not monitor the underlying Investment Option in respect of any Class. This PDS is not an open offer for 

direct investment.

Certain information in this PDS is subject to change from time to time. We will notify you of any changes that have a materially 

adverse impact on you or other significant events that affect the information contained in this PDS. Any updated information which 

is not materially adverse may be updated and obtained online at au.milliman.com. A paper copy of the updated information will 

be provided free of charge on request. 

The Australian Securities and Investments Commission (ASIC) takes no responsibility for the contents of this PDS and expresses no 

view regarding the merits of the investment set out in this PDS.
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1. OVERVIEW

This is the PDS for the Even Keel Strategy (the “Scheme”). The Scheme is a unit trust comprising multiple unit classes (the “Classes”).

The Trust Company (RE Services) Limited is the Scheme’s responsible entity and the issuer of Units in each Class. 

The investment manager to the Scheme for each Class is Milliman Pty Ltd, ABN 51 093 828 418, AFSL 340679 (“Milliman”, or the 

“Investment Manager”). Milliman’s AFSL does not authorise it to provide financial services to retail clients.

INTERACTION WITH MODEL PORTFOLIO INVESTMENT OPTIONS

The offer of interests in the Scheme under this PDS is only available for direct investment by the operator or custodian of:

• certain managed discretionary account services approved by the Investment Manager; and

• certain investor directed portfolio services (“IDPS”), IDPS-like schemes, superannuation platforms, a nominee or custody services 

or other trading platforms approved by the Investment Manager,

(each such service being referred to as a “Portfolio Service”), in connection with certain model investment portfolios offered under the 

relevant Portfolio Service. Investors may only invest in the Scheme indirectly by being clients of a Portfolio Service and utilising the 

Portfolio Service to invest in one or more model portfolios (each, an “Investment Option”). An Investment Option may offer exposure 

to a range of Australian and/or international asset classes. An Investment Option may comprise an allocation between differing asset 

classes, including “growth assets” (for example, listed equities) and “defensive assets” (often fixed income products, such as bonds 

and cash).

For each Portfolio Service that is approved for investment in the Scheme, the Responsible Entity will issue up to two classes of Units:

• a “Domestic Risk Management Class”, which relates to the Australian equities in the relevant Underlying Portfolio for the Portfolio 

Services’ Investment Options; and

• a “Global Risk Management Class”, which relates to the international equities in the relevant Underlying Portfolio for the Portfolio 

Services’ Investment Options.

RISK MANAGEMENT STRATEGY UNDER THE SCHEME

Investors in a Portfolio Service, for each relevant Investment Option, can implement a “Risk Management Strategy” by investing in a 

corresponding “Risk Managed Investment Option”. The risk management feature of each Risk Managed Investment Option aims to 

reduce losses associated with:

• a broad share market devaluation in Australia and/or the relevant international markets; and 

• adverse currency movements in respect of the International Equities Portfolio (to the extent that it is not already hedged in the 

International Equities Portfolio). 

The Risk Management Strategy for an Investment Option will apply only in respect of the exposure to Australian Equities and 

International Equities (collectively the “Equities Portfolios”) under the relevant Investment Option. 

LIMITATIONS TO RISK MANAGEMENT STRATEGY

The Risk Management Strategy will apply only to Australian and international equities. That is there will be no risk management in 

respect of an Investment Option’s exposure to other asset classes, eg real estate assets, infrastructure assets, alternative assets, fixed 

interest assets or cash (if applicable). 

The Risk Management Strategy will not fully hedge the Equities Portfolio for a Risk Managed Investment Option. In particular, the net 

hedge position for your Australian Equities Portfolio should not exceed 70%. This means that (assuming all other factors are equal) 

if the relevant equities markets decrease, your Risk Managed Investment Option will still decrease in value, but that decrease is 

expected to be partially cushioned through positive performance of the relevant Class within the Scheme.

The Risk Management Strategy applies only to broad market movements. It will not cover any divergence between the relevant 

Equities Portfolio, and the constituents of the index for the relevant Futures Contract. That is:

• if the Equities Portfolio underperforms the relevant market index, the Risk Management Strategy will not cover any of that 

underperformance; and
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• the Risk Management Strategy will not hedge any part of the Equities Portfolio for which there is no sufficiently deep and liquid 

Futures Contract to properly implement the Risk Management strategy.

HOW THE RISK MANAGEMENT STRATEGY IS IMPLEMENTED 

The Risk Management Strategy for each Risk Managed Investment Option will be implemented through an investment in a Class of 

units in the Scheme. That is, the investment objective of each Class in the Scheme is to offer partial downside protection for the relevant 

Equities Portfolio (domestic or international) in each Investment Option for each Portfolio Service. Each Global Risk Management Class 

also attempts to partially hedge foreign exchange risks in respect of the International Equities Portfolio exposure (to the extent that it 

is not already hedged in the relevant International Equities Portfolio). 

For each Class (ie for each Risk Managed Investment Option), the sum of the relevant Equities Portfolio and the net asset value of the 

Class (being the value of the Risk Management Agreement for the Class) are referred to as the “Gross Equities Exposure”.

An investment in a Risk Managed Investment Option will result in reduced allocation to the Equities Portfolio (relative to an investment 

in the corresponding standard Investment Option), and a portion of your investment through the relevant Portfolio Service will be 

allocated to an investment in Units in the relevant Class(es). 

RISK MANAGEMENT AGREEMENTS

The Scheme, for each Class, will invest substantially all of its assets in a Risk Management Agreement, the terms of which will reflect 

the corresponding Equities Portfolio (domestic or international) and the risk and volatility objectives of the Risk Management Strategy. 

The counterparty to the Risk Management Agreement will be Perpetual Corporate Trust Limited (the “RMA Trustee”), in its capacity 

as trustee of the RMA Issue Trust (the “RMA Trust”). The sole purpose of the RMA Trust is to issue, maintain and administer Risk 

Management Agreements employing the Risk Management Strategy. The RMA Trust will be a unit trust. The sole beneficial holder of 

units in the RMA Trust will be the Scheme. For each approved Portfolio Service, the Scheme will enter into a separate Australian RMA 

and Global RMA (and will issue a separate Class of Units corresponding to each such Risk Management Agreement).

The RMA Trust will trade (through broking accounts with Goldman Sachs) in exchange traded futures contracts (Australian and 

international) to implement the Risk Management Strategy for each applicable domestic and international Equities Portfolio. The 

Risk Management Agreement will replicate for each Class the profits and losses under the RMA Trust’s trading in futures contracts to 

implement the Risk Management Strategy. That is, the value of a Class’ Risk Management Agreement from time to time, will reflect the 

value of the RMA Trust’s Futures Contracts (and cash holdings) in respect of that Class. The RMA Trust will maintain a separate Broking 

Account and Cash Account for each Risk Management Agreement.

DOMESTIC RISK MANAGEMENT CLASSES

For each Domestic Risk Management Class, the RMA Trust will invest in (and each Australian RMA will reflect the value of) Equities 

Futures Contracts that are broadly intended to perform inversely to the performance of broad based market indices that are broadly 

correlated to the Australian Equities Portfolio in your Investment Option. 

The RMA Trust for a Domestic Risk Management Class could also hold, in limited circumstances, some long Equities Futures Contracts.

GLOBAL RISK MANAGEMENT CLASSES

For each Global Risk Management Class, the RMA Trust will invest in (and each Global RMA will reflect the value of) a portfolio of 

Futures Contracts, which are broadly intended to:

• perform inversely to broad based market indices in respect of the markets for the International Equities Portfolio for the relevant 

Portfolio Service; and

• partially hedge the exposure of the International Equities Portfolio to adverse movements in the exchange rate between the 

Australian dollar and the currencies in which the relevant international equities are denominated (to the extent such foreign 

exchange risk is not already hedged within the relevant International Equities Portfolio and to a level consistent with the notional 

for the Equities Futures Contracts).

A Global Risk Management Class could also hold, in limited circumstances, some long Equities Futures Contracts.

The RMA Trust will also hold a Cash Account in respect of each Class.

The Risk Management Agreement arrangements for each Class are further described in section 6 below.
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COMPARISON: STANDARD INVESTMENT OPTIONS VS RISK MANAGED INVESTMENT OPTIONS

The differences between a Risk Managed Investment Option and the corresponding standard Investment Option are:

• In addition to an investment in the relevant Underlying Portfolio, an investment in a Risk Managed Investment Option will include an 

investment in the Domestic Risk Management Class and/or the Global Risk Management Class to implement the Risk Management 

Strategy; and

• The portion of the Risk Managed Investment Option allocated to the Equities Portfolio will be reduced (relative to the portion in the 

corresponding standard Investment Option) by the amount necessary to fund the investment in the Scheme.

The particular features of each Portfolio Service, and the interaction between the Equities Portfolio of each Portfolio Service and 

the Scheme could differ. You should contact your Portfolio Service operator to make sure that you properly understand how an 

investment in a Risk Managed Investment Option will work in the context of your Portfolio Service.

STRUCTURE OF THE SCHEME

Even Keel Strategy is registered with ASIC as a managed investment scheme. The Trust Company (RE Services) Limited is the 

responsible entity of the Scheme. The Scheme is a unit trust comprising multiple unit Classes (up to two for each approved Portfolio 

Service), with the Scheme holding a separate Risk Management Agreement for each Class. Each Domestic Risk Management Class 

will implement the Risk Management Strategy in respect of the Australian Equities Portfolio for the relevant Portfolio Service, while 

each Global Risk Management Class will implement the Risk Management Strategy in respect of the International Equities Portfolio 

for the relevant Portfolio Service.

INVESTMENTS IN THE SCHEME INVOLVE A HIGH DEGREE OF RISK 

Each Class will invest in a Risk Management Agreement, which is an over-the-counter derivative, and a speculative financial product 

with a high degree of complexity and risk, including the risk that the entire amount invested may be lost. However, generally a loss in 

the Scheme may be matched by a gain in the Equities Portfolio in your Risk Managed Investment Option.

Before investing in a Risk Managed Investment Option, you should ensure that you fully understand all of the risks associated with the 

Scheme and the Investment Options and have determined that an investment in the Scheme is suitable for you. 

RECOMMENDATION TO SEEK ADVICE

Neither the Responsible Entity nor Milliman guarantees the performance of any Class. Potential investors should note that no person 

is authorised by the Responsible Entity to give any information to investors or to make any representation other than as contained in 

this PDS. Potential investors should not rely on this PDS as the sole basis for investing in the Scheme, and should seek independent 

legal, tax and investment advice, taking into account their own particular needs and financial circumstances.

2. SUMMARY

This is a summary of the features of the Scheme and each Class. You should read the entire product disclosure statement for full 

details before investing.

SCHEME

The Scheme is a unit trust comprising multiple unit Classes being: Domestic Risk Management Classes and Global Risk Management 

Classes. Separate Classes of Units will be issued for each Portfolio Service that is approved to invest in the Scheme.

The Scheme is registered with ASIC, ARSN 620 402 226.

INVESTMENT OBJECTIVE

The Scheme’s investment objectives for each Class are to seek to stabilise volatility of the relevant Gross Equities Exposure, and to 

defend against losses in the relevant Gross Equities Exposure during major downturns.

Each Class within the Scheme will use a Risk Management Agreement, which gives the Class indirect exposure to Futures Contracts 

in an attempt to fulfil two risk management functions:

• Manage the volatility of the Gross Equities Exposure; and

• Provide the Gross Equities Exposure with a cushion of partial protection against market losses.
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In addition, the Risk Management Agreement for a Global Risk Management Class will also give that Class indirect exposure to 

FX Futures Contracts which attempt to partially hedge foreign exchange risk in respect of the corresponding International Equities 

Portfolio to the extent that it is not already hedged by the relevant International Equities Portfolio and to a level consistent with the 

notional level of the Equities Futures Contracts.

OFFER

The offer in this PDS is open ended.

RESPONSIBLE ENTITY

The Trust Company (RE Services) Limited, ABN 45 003 278 831, Australian financial services licence No. 235150.

INVESTMENT MANAGER

Milliman Pty Ltd, ABN 51 093 828 418, AFSL number 340679.

SIGNIFICANT RISKS OF INVESTING IN THE SCHEME

An investment in the Scheme is subject to various risks, including:

• Performance risk – the overall performance of your investment in a Risk Managed Investment Option could be lower than that of 

the corresponding standard “unhedged” Investment Option in your Portfolio Service

• Basis risk – the Futures Contracts utilised in the Risk Management Strategy may not provide an efficient hedge because changes 

in Futures Contract prices may not correlate with those of the investments in your Equity Portfolio

• Gap risk – if a sudden and large market movement occurs, the Investment Manager may not be able to rebalance Futures Contract 

positions as quickly as desired

• Liquidity risk – during periods of market stress or when trying to execute a large trade when market liquidity is low, it may be 

difficult to execute a trade at an advantageous price

• Model risk – the quantitative models used by the Investment Manager may not produce the desired result and/or accurately 

forecast volatility

• Collateral risk – if there is a failure to pay variation margin to the Broker when it is due, the Broker may force liquidation of certain 

Futures Contracts

• Futures price limits – the Investment Manager may not be able to trade certain Futures Contracts that have reached the daily price 

limit set by the exchange 

Please see section 9 for further details regarding significant risks of investing in the Scheme.

CUSTODIAN AND ADMINISTRATOR

FundBPO Pty Ltd (ABN 81 118 902 891) (“FundBPO”) is the custodian of the Scheme and will hold the assets of the Scheme on behalf 

of the Responsible Entity. 

FundBPO is also the administrator of the Scheme and will provide administrative, accounting, registrar and transfer agency services 

for the Responsible Entity.

COOLING OFF PERIOD

A cooling off period does not apply if you invest via a master trust or wrap account (including through a Portfolio Service). 

VALUATIONS AND UNIT PRICING

Valuations and Unit pricing for each Class will be calculated each Business Day. 

APPLICATIONS AND WITHDRAWALS

Each Business Day, by a 2.00pm cutoff (Sydney time).

DISTRIBUTIONS

Each Class will distribute income once each year, following 30 June.
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MANAGEMENT COSTS

The estimated management costs for each Class comprise: 

• 0.205% per annum of the Net Asset Value of the Class will be deducted from the assets of the Class (referred to as the “Scheme 

Fee”); and

• 0.615% per annum of the value of the Gross Equities Exposure for the Class will be deducted from the assets of the Class (referred 

to as the “Management Fee”).

The Management Fee for each Class is expressed as a percentage of the sum of the value of the relevant Equities Portfolio and the 

Net Asset Value of the relevant Class (referred to as the “Gross Equities Exposure”). The value of the Equities Portfolio for a Class is 

expected to be considerably higher than the Class’ Net Asset Value. Therefore, the Management Fee as a percentage of a Class’ 

Net Asset Value would likely be considerably higher than 0.615% p.a.

All management costs and fee amounts expressed above are inclusive of GST and net of expected input tax credits.

Please refer to section 8 for more detail.

TAX

Investing in the Scheme will have tax consequences for you. Please refer to section 11 for more details.

PERFORMANCE

You can obtain up to date information on the performance of each Class online at au.milliman.com. 

3. DISCLOSURE PRINCIPLES AND BENCHMARK INFORMATION

The Scheme is a “hedge fund” as that term is defined under Regulatory Guide 240 Hedge Funds: Improving disclosure (“RG 240”). The 

Australian Securities and Investments Commission (“ASIC”) has developed nine Disclosure Principles and two Benchmarks for hedge 

funds and funds of hedge funds to assist investors in understanding the risks and deciding whether the investment is suitable for them. 

These Disclosure Principles are set out in RG 240 which is available on ASIC’s website at www.asic.gov.au. 

The table below summarises the Disclosure Principles information in this PDS and refers investors to sections where this information 

is dealt with in more detail. The information in this table is current as at the date of this PDS. 

Updates to the Disclosure Principles and Benchmark Information are undertaken every six months and will be available to investors at 

au.milliman.com or on request. If there is a material change to the disclosure principles information, the Responsible Entity will notify 

investors as soon as practicable, but in any case within three months. If a change is materially adverse, a ‘Supplementary PDS’ will 

be provided to investors.

BENCHMARK IS THE 

BENCHMARK 

SATISFIED?

DETAILS FURTHER 

INFORMATION 

Benchmark 1 - Valuation of assets

This benchmark addresses whether 

valuations of the Scheme’s non-

exchange traded assets are provided 

by an independent administrator or an 

independent valuation service provider.

Yes The Risk Management Agreement for 

each Class will be valued by FundBPO 

each business day.

All Futures Contracts will be exchange 

traded, and valued based on their last 

trade price for the purposes of determining 

valuations for the corresponding Risk 

Management Agreement. 

The Cash Accounts for each Class will be 

valued as the balance standing to the 

credit of such account at the relevant time.

See “Valuation 

policy” in section 

6 for further 

information on the 

valuation of assets
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Benchmark 2 - Periodic reporting

This benchmark addresses whether the 

Responsible Entity will provide periodic 

disclosure of certain key information on 

an annual and monthly basis.

Yes The Responsible Entity will provide 

periodic disclosure of certain key 

information on an annual and monthly 

basis on the website (au.milliman.com). 

The Responsible Entity will receive 

periodic disclosure of certain key 

information on an annual and monthly 

basis from Milliman.

See section 12 for 

further information 

on periodic reporting 

DISCLOSURE PRINCIPLE 1  

INVESTMENT STRATEGY

FURTHER 

INFORMATION

Each Class’ investment objective is to seek to stabilise volatility of the relevant Gross Equities Exposure, and 

to partially defend against losses in the Gross Equities Exposure during major downturns. 

Each Class will invest substantially all of its assets in a Risk Management Agreement that will give indirect 

exposure to Futures Contracts in an effort to fulfil these objectives.

The RMA Trust is also expected to hold cash in the Cash Account for each Class. 

The RMA Trust may hold between 0% and 100% of its Net Asset Value in cash. The RMA Trust may hold 

between 0% and 100% of its Net Asset Value in Futures Contracts and Risk Management Agreements.

See section 6 for 

further information

In addition, the Risk Management Agreement for a Global Risk Management Class will give exposure to 

exchange traded FX Futures Contracts for the currencies in which the International Equities Portfolio’s assets 

are denominated (to the extent that it is not already hedged by the relevant International Equities Portfolio 

and to a level consistent with the notional level of the corresponding Equities Futures Contracts). 

The currency denomination for Australian Equities Futures Contracts will be AUD and the location of assets 

will be the ASX. The currency denomination for international Equities Futures Contracts will include USD, 

EUR, GBP, JPY and HKD and the location of assets will include the CME, Eurex, LIFFE, OSE and HSE. The 

typical currency denomination for FX Futures will be USD and the location of assets will be the Chicago 

Mercantile Exchange. 

In limited circumstances, each Class’ Risk Management Agreement could give exposure to some long 

Equities Futures Contracts.

DISCLOSURE PRINCIPLE 2  

INVESTMENT MANAGER

FURTHER 

INFORMATION

Milliman Pty Ltd is appointed by the Responsible Entity as the investment manager of the Scheme in respect 

of each Class. Milliman Pty Ltd has also been appointed as the investment manager to the RMA Trust in 

respect of each Risk Management Agreement.

The Scheme and the RMA Trust will be managed by Jeff Gebler and Victor Huang, who are supported by an 

experienced team of traders and investment experts. Jeff Gebler and Victor Huang are expected to each 

devote approximately 10% of their time to executing the Class’ investment strategy. There are no relevant 

significant adverse regulatory findings against either Jeff Gebler or Victor Huang.

Jeff Gebler

Jeff heads up Portfolio Management for Milliman’s Sydney practice. His responsibilities include overseeing 

variable annuity hedging programs, protected fund portfolios, and developing Milliman’s technology 

platforms. Jeff has also assisted clients in Australia with the development, capital requirements, and risk 

management of retirement guarantee products.

Jeff joined Milliman in 2004 as a member of the Chicago Financial Risk Management practice. Before 

transferring to Australia, Jeff worked on numerous retirement guarantee projects, product development 

and pricing, financial projections, and development of programs designed to manage the embedded risk on 

an ongoing basis. In addition to working on U.S. projects, Jeff has focused on Milliman’s European clients,

See section 5 for 

further information
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including helping to launch the first retirement guarantees in Germany and Spain. Since transferring to 

Milliman’s Australian practice, Jeff has been involved in numerous local product development, risk 

management, and fund management assignments.

Prior to Milliman, he worked in the actuarial area of Blue Cross-Blue Shield of Illinois.

EDUCATION 

• BA, Economics and Mathematical Methods in the Social Sciences, Northwestern University 

PROFESSIONAL DESIGNATIONS 

• Chartered Financial Analyst (CFA) 

• Financial Risk Manager (GARP) 

Victor Huang

Victor is the Director of Asia Pacific Trading for Milliman’s Financial Risk Management practice. He leads the 

trading team in Sydney, Australia and provides trading support to Milliman’s clients with significant exposures 

in this region, including Japanese life insurers, Australian investment funds, and the Asia-Pacific exposure of 

U.S. financial institutions.

Victor has worked in Milliman’s Financial Risk Management trading operations in Sydney, Chicago and London. 

He assists with the trading activities on several variable annuity and equity-indexed annuity hedging programs.

Previously, Victor worked at National Australia Bank. He has wide-ranging experience with equity, interest rate, 

and currency risk management.

PROFESSIONAL DESIGNATIONS

• Fellow, Institute of Actuaries of Australia

EDUCATION

• Bachelor of Commerce, Actuarial Studies, University of New South Wales

• Bachelor of Science, Statistics, University of New South Wales

Investment management agreement

There are no unusually onerous obligations (from the perspective of the Responsible Entity) in the investment 

management agreement between Milliman and the Investment Manager. 

The Responsible Entity has limited rights to terminate the Investment Management Agreement including (in 

summary) where Milliman goes into liquidation or materially breaches the Investment Management Agreement, 

or where a special resolution is passed approving the removal. See the section headed “Key terms of the 

Investment Management Agreement” in section 6.

DISCLOSURE PRINCIPLE 3  

SCHEME STRUCTURE 

FURTHER 

INFORMATION

The Scheme is a managed investment scheme registered with ASIC. It is an Australian unit trust comprising 

multiple unit classes. For each Portfolio Service approved for investment into the Scheme, the Responsible 

Entity will issue up to two Classes of Units:

• a Domestic Risk Management Class; and

• a Global Risk Management Class.

In respect of each Class, the Scheme will enter into a separate Risk Management Agreement with Perpetual 

Corporate Trust Limited (the “RMA Trustee”), in its capacity as trustee of the RMA Issue Trust (the “RMA 

Trust”). The Scheme is the beneficial owner of all of the units in the RMA Trust.

Substantially all of the Scheme’s assets will be invested in the Risk Management Agreements. The RMA Trust may 

hold between 0% and 100% of its Net Asset Value in cash. The RMA Trust may hold between 0% and 100% of its 

Net Asset Value in Futures Contracts (being exchange traded derivatives) and Risk Management Agreements.

See section 6 for 

further information
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The Trust Company (RE Services) Limited is the responsible entity of the Scheme. The Responsible Entity will 

supervise the performance of by each service provider of its obligations in respect of the Scheme.

Milliman Pty Ltd is the investment manager of the Scheme in respect of each Class, and the Investment 

Manager of the RMA Trust. 

FundBPO has been appointed by the Responsible Entity to provide custody, administration and registrar 

services for the Scheme. 

Goldman, Sachs & Co. is the RMA Trust’s Broker for each Risk Management Agreement.

DISCLOSURE PRINCIPLE 4  

VALUATION, LOCATION AND CUSTODY OF ASSETS

FURTHER 

INFORMATION

FundBPO will be the custodian in respect of each asset of each Class.

FundBPO will calculate the Net Asset Value of each Class each Business Day, including by calculating the 

value of the Risk Management Agreement for each Class. 

For the purposes of calculating the value of the Risk Management Agreement for a Class, each Futures 

Contract will be valued at its last trade price on the relevant exchange.

Cash in the Broker’s account for a Risk Management Agreement will be ascribed the value provided by 

the Broker. The Cash Account will be valued at the balance standing to the credit of the Cash Account, as 

published by the relevant bank.

Substantially all of each Class’s assets will be invested in a Risk Management Agreement with the RMA Trust. 

Indirectly, through the Risk Management Agreement, the Class will have exposure to Futures Contracts. The 

Scheme’s sole derivative counterparty will be the RMA Trust.

See “Valuation 

policy” in section 

6 for further 

information

DISCLOSURE PRINCIPLE 5  

LIQUIDITY

FURTHER 

INFORMATION

The Scheme will invest only in liquid assets. See section 6 for 

further information

DISCLOSURE PRINCIPLE 6  

LEVERAGE

FURTHER 

INFORMATION

No Class will use leverage. 

However, the Risk Management Agreement for each Class provides “synthetic leverage” because the 

aggregate “notional” value for the corresponding Futures Basket held by the RMA Trust (and reflected in 

the value of the Risk Management Agreement) will generally exceed the Net Asset Value of the Class. 

See section 6 for 

further information

DISCLOSURE PRINCIPLE 7  

DERIVATIVES

FURTHER 

INFORMATION

Each Class will invest in a Risk Management Agreement entered into with the RMA Trustee. A Risk Management 

Agreement is an “over the counter” derivative which gives indirect exposure to certain exchange traded 

financial Futures Contracts (and cash) which will be traded to implement the Risk Management Strategy.

The RMA Trust will invest in exchange traded futures contracts in respect of each Risk Management Agreement.

See section 6 for 

further information

DISCLOSURE PRINCIPLE 8  

SHORT SELLING

FURTHER 

INFORMATION

No Class will engage in short selling. 

However, the Futures Contracts each Class invests in (through the Risk Management Agreement) are 

intended to achieve a “short” exposure to the relevant underlying equities markets.

See section 6 for 

further information

DISCLOSURE PRINCIPLE 9  

WITHDRAWALS

FURTHER 

INFORMATION

Withdrawals will be permitted each Business Day. A withdrawal request received by 2.00 pm on a Business 

Day will be processed as at that day. Withdrawal requests received after 2.00 pm on a Business Day, or on 

a non-Business Day, will be processed as at the following Business Day.

See section 10 for 

further information
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4. WHAT ARE THE BENEFITS OF INVESTING IN THE SCHEME?

The key benefits of the Scheme include:

• Partial downside protection for your Equities Portfolio. The Risk Management Strategy aims to increase the hedge asset 

level in turbulent markets and decrease the hedge asset level in stable markets. This allows investors the potential to stabilise 

volatility, participate in potential up markets, and seek to reduce losses in severe down markets, while remaining invested in 

the Equities Portfolio.

• Stay invested in your Equities Portfolio. The Scheme’s investment strategy is implemented as an overlay, and generally 

requires approximately 5% - 15% of the value of the Equities Portfolio to support itself. This means that generally between 

85% - 95% of your Investment Option’s Equities Portfolio will stay invested in accordance with the model portfolio determined 

by the Portfolio Service operator, and will be unaffected by the Risk Management Strategy implemented through the Scheme.

5. WHO IS MANAGING THE SCHEME?

ABOUT MILLIMAN

The Investment Manager for the Scheme in respect of each Class is Milliman Pty Ltd (“Milliman”), which is a wholly owned 

subsidiary of Milliman, Inc. Milliman is also the Investment Manager to the RMA Trust.

Milliman Financial Risk Management (Milliman FRM) is a global leader in financial risk management to the retirement savings 

industry. Milliman FRM provides investment advisory, hedging, and consulting services on $184 billion in global assets (as of March 

31, 2015). Established in 1998, the practice includes more than 130 professionals operating from three trading platforms around the 

world (Chicago, London, and Sydney). Milliman FRM is a subsidiary of Milliman, Inc.

There have been no significant adverse regulatory findings against Milliman over the last 5 years. 

ABOUT THE RESPONSIBLE ENTITY

The Trust Company (RE Services) Limited (the “Responsible Entity”) is the responsible entity for the Scheme. The Responsible 

Entity is a wholly owned subsidiary of Perpetual Limited ABN 86 000 431 827, which is a diversified financial services group 

providing specialised investment management, wealth advice and corporate fiduciary services to individuals, families, financial 

advisers and institutions, and which is listed on the Australian Stock Exchange (ticker: PPT). 

Perpetual Limited has been in operation for over 130 years and is an Australian public company that has been listed on the 

Australian Stock Exchange for over 40 years.

The Responsible Entity holds AFSL number 235150, which authorises it to operate registered managed investment schemes. The 

Responsible Entity is responsible for the operation of the Scheme and it has the power to delegate certain duties. It ensures that 

the Scheme is operated in accordance with the Constitution and the Corporations Act. The Responsible Entity has the power to 

delegate certain aspects of its duties. The Responsible Entity has appointed Milliman Pty Ltd as the investment manager of the 

Scheme and each Class. The Responsible Entity has also appointed FundBPO as the Administrator and Custodian of the Scheme.

ABOUT THE RMA TRUSTEE

Perpetual Corporate Trust Limited (ACN 118 902 891) will act as the trustee of the RMA Issue Trust (the “Trustee”) and is a 100% 

owned subsidiary of ASX-listed Perpetual Limited (ABN 86 000 431 827; ASX:PPT). 

The Trustee is responsible for the operation of the RMA Issue Trust and it has the power to delegate certain duties. It ensures that 

the trust is operated in accordance with the Trust Deed. 

The Trustee has the power to delegate certain aspects of its duties. The Trustee has appointed Milliman Pty Ltd as the investment 

manager of the trust. 

ABOUT THE CUSTODIAN AND ADMINISTRATOR

FundBPO Pty Ltd (FundBPO) is the administrator and custodian of the Scheme.

FundBPO Pty Limited, a wholly owned subsidiary of MainstreamBPO Ltd, is a specialist back-office administer to the financial 

services industry. Established in Sydney in 2006, FundBPO has grown to become the leading independent fund administration 

provider in Australia. The Administrator currently provides these services to over 150 fund managers, supporting a range of 



11

fund jurisdictions including Australia, Singapore, Hong Kong, and the Cayman Islands. The Administrator prepares 1,700 unit 

prices per month for over 123,000 unit holders across approximately 420 schemes, with total Funds Under Administration of 

over AUD $114 billion.

ABOUT THE BROKER

The Goldman Sachs Group, Inc. is a leading global investment banking, securities and investment management firm that provides 

a wide range of financial services to a substantial and diversified client base that includes corporations, financial institutions, 

governments and individuals. Founded in 1869, the firm is headquartered in New York and maintains offices in all major financial 

centres around the world.

6. HOW THE SCHEME INVESTS

INVESTMENT OBJECTIVE 

The Scheme’s investment objectives for each Class are to seek to stabilise volatility of the Gross Equities Exposure that corresponds 

to the Class, and to defend against losses in the Gross Equities Exposure during major downturns.

INVESTMENT STRATEGY

Each Class will invest in a Risk Management Agreement that gives exposure to exchange traded Futures Contracts which will be 

traded in an effort to fulfil two risk management functions:

• Manage the volatility of the relevant Gross Equities Exposure; and

• Provide a cushion of partial protection against market losses in the Gross Equities Exposure.

In addition, the Risk Management Agreement for the Global Risk Management Class will give exposure to FX Futures Contracts 

traded to attempt to partially hedge the exposure of the International Equities Portfolio for your Investment Option to adverse 

movements in the exchange rate between the Australian dollar and the currencies in which the International Equities Portfolio are 

denominated (to the extent such foreign exchange risk is not already hedged within the relevant International Equities Portfolio 

and to a level consistent with the notional level of the Equities Futures Contracts).

If there are any material changes to the Risk Management Strategy, the Responsible Entity will communicate to investors such 

changes as soon as practicable, but in any case within three months from the date of such change.

VOLATILITY MANAGEMENT

The goal of the volatility management strategy is to stabilise the volatility of the Gross Equities Exposure.

Historically, equity markets have had a tendency to fall sharply during periods of high volatility and rise slowly during periods of 

low volatility. By seeking to forecast near-term volatility and monitoring and reacting to specific changes in the market, the volatility 

management strategy aims to increase or decrease hedge assets (specifically, exchange traded financial Futures Contracts, 

invested in via the Risk Management Agreements) in an attempt to stabilise the volatility experienced by your Investment Option’s 

Gross Equities Exposure around a predetermined level (e.g., 14%, or such other level selected by the Investment Manager).

For example, as equity markets become turbulent, the Investment Manager intends to increase hedge asset positions to keep your 

Gross Equities Exposure risk level from increasing disproportionately. Similarly, during calm market environments, hedge asset 

positions are intended to be decreased in an effort to maintain the Gross Equity Exposure’s target volatility level and maximise 

participation in any market gains.

CAPITAL MANAGEMENT

The goal of the capital management strategy is to create a cushion of cash, funded by payoffs from Futures Contracts (through the 

Risk Management Agreement), that will offset large market losses.

To create the dynamic cash cushion, the capital management strategy implemented through the Risk Management Agreements, 

uses a short position in Futures Contracts that are correlated with the relevant Equity Portfolio. When the value of the Equity 

Portfolio falls, the Investment Manager increases the Futures Contracts position; when the value of the Equity Portfolio rises, the 

Futures Contracts position is reduced.
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The capital management strategy will generally maintain (indirectly) a minimum short Futures Contracts position. This minimum 

position is increased gradually over time with increases in the value of the Gross Equities Exposure, and decreased gradually over 

time with decreases in the value of the Gross Equities Exposure. The rate of increase is higher than the rate of decrease so that 

gains in the Equity Portfolio are locked in sooner as the market moves up, and to provide a higher degree of protection as the 

market moves down.

NET EQUITY EXPOSURE LIMITS

The Risk Management Strategy incorporates exposure to Futures Contracts positions for both the volatility management strategy and 

the capital management strategy. The volatility management strategy can recommend either a long or short position depending on 

volatility; and the capital management strategy will always recommend a short position. The Investment Manager will trade (for the 

RMA Trust) the recommended positions on a net basis, subject to the following limits:

• for both a Domestic Risk Management Class and a Global Risk Management Class, net long exposure (through the Risk Management 

Agreement) to Futures Contracts positions will be limited to ensure that the total equities exposure (ie the value of the Equities 

Portfolio and the notional for net long Equities Futures Contract exposure) does not exceed 100% of the sum of the value of the 

Equities Portfolio and the Net Asset Value of the Classes; and

• for the Domestic Risk Management Class, the net short exposure (through the Risk Management Agreement) to Futures Contract 

position does not exceed 70% of the value of the Equities Portfolio.

The Responsible Entity will have no responsibility for monitoring the performance of any Underlying Portfolio.

COMPLEMENTARY APPROACH

The volatility management strategy and capital management strategy work together to attempt to increase the Gross Equities 

Exposure’s hedge asset level in turbulent markets and decrease the Gross Equities Exposure’s hedge asset level in stable markets. 

This provides the potential to stabilise volatility, participate in up markets, and reduce losses in severe down markets, while remaining 

substantially invested in the Equities Portfolio.

ASSETS OF THE SCHEME

Each Class’ assets will comprise rights under the Risk Management Agreement. A Class might also hold amounts of cash for short 

periods of time. The RMA Trust will hold, in respect of the Risk Management Agreement for each Class, a Cash Account and rights 

under Futures Contracts it enters into (the Broker will also maintain a cash account in respect of each Risk Management Agreement).

The RMA Trust will utilise its cash holdings to fund the RMA Trust’s margin obligations in respect of the exchange traded Futures 

Contracts to which the relevant Risk Management Agreement relates. The Scheme will maintain a single Cash Account. The RMA Trust 

will maintain a separate Cash Account in respect of each Risk Management Agreement. Each Cash Account will be an at-call deposit 

with an Australian “big four” bank. Milliman will, on behalf of the RMA Trust, administer the RMA Trust Cash Accounts to manage 

ongoing margin requirements in relation to the Broking Account.

There will be no comingling of assets between the Classes, other than with respect of the Scheme’s Cash Account. Interest earned on 

a Cash Account and interest earned on the Broking Account will be retained in the relevant account.

HOW EACH RISK MANAGEMENT AGREEMENT WORKS

The Scheme will enter into a separate Risk Management Agreement with the RMA Trustee in respect of each Class. The terms of 

the Risk Management Agreement will give the relevant Class exposure to the Futures Contracts (and Cash Accounts) traded and 

maintained by the RMA Trust in respect of the Risk Management Agreement. The value of a Class’ investment in RMA Transactions 

entered into in accordance with a Risk Management Agreement will reflect the value of the assets of the RMA Trust held in accordance 

with the terms of the Risk Management Agreement, and the Risk Management Strategy for the Class will be implemented through the 

RMA Trust trading the relevant Futures Contracts in respect of the Class’ Risk Management Agreement. 

The structure of the Risk Management Agreement arrangements is illustrated in the following diagram:
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On entry into a Risk Management Agreement, the Scheme, for the relevant Class, will be required to transfer cash to the RMA Trust to 

support the Scheme’s obligations under the Risk Management Agreement. Generally this cash amount is equal to approximately 10% 

of the value of the relevant Equities Portfolio (however, this level could vary depending on the composition of the Equities Portfolio, 

market volatility and requirements of the Broker). The cash amount transferred by the Scheme under the Risk Management Agreement 

forms the initial value of the Class’ Risk Management Agreement, which is referred to as the initial RMA Balance.

The RMA Trust will use the cash amount transferred by the Scheme for the relevant Class on entry into a Risk Management Agreement 

to partially to fund the RMA Trust’s margin obligations in respect of the exchange traded Futures contracts the RMA Trust acquires 

(Futures Basket) for the relevant Risk Management Agreement. The RMA Trust will open a separate Broking Account in respect of 

each Class (and in respect of each other Risk Management Agreement the RMA Trust might enter into in the future). The Investment 

Manager will, on behalf of the RMA Trust, trade the Futures Contracts in the relevant Broking Account in accordance with the Risk 

Management Strategy.

The balance of a Class’ cash amount transferred to the RMA Trust will be paid into its corresponding “RMA Cash Account”. The RMA 

Trust will maintain a separate RMA Cash Account in respect of each Class. There will be no comingling of cash of different Classes 

within the RMA Trust. Milliman will, on behalf of the RMA Trust, administer each Class’ RMA Cash Account to manage ongoing margin 

requirements in relation to the Broking Account.

The RMA Balance at any time will equal the difference between the value of the RMA Trust’s rights and liabilities/obligations under or 

in respect of the Broking Account in respect of the Class (and any other assets, including cash, in the Broking Account) as well as the 

balance of the Class’ Cash Account. 
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A Class’ Risk Management Agreement will be unitised with each unit comprising a separate Risk Management Agreement transaction 

between the Scheme and the RMA Trust. Each separate transaction is referred to as a “RMA Transaction”. When additional funds 

are invested in a Class, the Scheme will, for the relevant Class, enter into additional RMA Transactions, with the number of RMA 

Transactions so entered into determined by reference to the current RMA Balance divided by the number of RMA Transactions then 

on issue. 

Similarly, where a Class withdraws funds from the Risk Management Agreement to fund a redemption of Units, a number of RMA 

Transactions will be terminated (with such number being determined by reference to the current RMA Balance divided by the number 

of RMA Transactions then on issue). Alternatively, the Scheme may withdraw funds from a Risk Management Agreement by requesting 

a transfer of excess cash without effecting the termination of any RMA Transactions.

On termination of a Risk Management Agreement (and all corresponding RMA Transactions), the RMA Trust must pay to the Scheme, 

in respect of the relevant Class, an amount equal to the sum of:

• the balance of the Class’ RMA Cash Account; and

• the net proceeds of closing out each Futures contract in the Class’ Futures Basket, as well as any other assets in the relevant 

Broking Account.

Interest earned on the RMA Trust Cash Account and interest earned on the Broking Account in respect of a Risk Management Agreement 

will be credited to the relevant account (that is, each relevant Class will get the benefit of this interest).

Under each Risk Management Agreement, the RMA Trust will grant the Scheme (for the relevant Class) a security interest in the RMA 

Trust’s rights and interest in the RMA Cash Account and the Futures Basket (and any other assets in the relevant Broking Account) to 

secure the RMA Trust’s obligations to the Scheme under the Risk Management Agreement.

The Scheme may terminate one or more RMA Transactions on any business day (provided no party is in default). The RMA Trustee 

may terminate one or more RMA Transactions on any business day if it determines that it has become impossible or reasonably 

impracticable for it to perform its obligations under the Risk Management Agreement, or if the Investment Manager determines that 

it has become impossible or reasonably impracticable for it to perform its obligations under the investment management agreement 

with the RMA Trustee.

FUTURES CONTRACTS

Each Futures Contract traded for the RMA Trust (and reflected in the value of the Risk Management Agreement for each Class) will be 

an exchange traded futures contract over:

• for Equities Futures Contracts, the relevant equities index (see below); or

• for FX Futures Contracts, the relevant foreign exchange rate.

Each Futures Contract will be a standardised contract with a centralised counterparty (ie the relevant exchange or clearing house). 

The terms of each Futures Contract are determined by the exchange on which the Futures Contract trades. 

The Futures Contracts for the Risk Management Agreement for each Class are selected by the Investment Manager. The Investment 

Manager selects which Equities Futures Contracts are appropriate for the relevant Equities Portfolio by regressing the historical 

returns of the relevant portfolio against the historical returns of a selection of hedgeable equity indices. 

The following table shows the indices that the Investment Manager currently uses in its regression analysis. The Investment Manager 

may update the selection of indices from time to time. Only indices that have sufficiently deep and liquid futures markets are 

considered for hedging. 

EQUITY INDEX FUTURES CONTRACT REGIONAL EXPOSURE

S&P/ASX 200 Index ASX SPI 200 Futures Australia

S&P 500 Index E-mini S&P 500 Futures USA large capitalisation

Russell 2000 Index Russell 2000 Index Mini Futures USA small capitalisation

Nikkei 225 Index Nikkei 225 Futures Japan

TOPIX Index TOPIX Index Futures Japan

Hang Seng Index Hang Seng Index Futures Hong Kong

Hang Seng China Enterprise Index H-shares Index Futures China
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MSCI Taiwan Index SGX MSCI Taiwan Index Futures Taiwan

KOSPI 200 Index KOSPI 200 Futures South Korea

CNX Nifty 50 Index SGX CNX Nifty Index Futures India

FTSE 100 Index FTSE 100 Index Futures United Kingdom

EURO STOXX 50 Index EURO STOXX 50 Index Futures Continental Europe

S&P/TSX 60 Index S&P/TSX 60 Index Mini Futures Canadian large capitalisation

Bovespa Index Ibovespa Futures Brazil

BMV IPC Index BMV IPC Futures Mexico

MSCI Emerging Markets Index mini MSCI Emerging Markets Index Futures Emerging Markets

FX HEDGING FOR INTERNATIONAL EQUITIES PORTFOLIO

Where an International Equities Portfolio has exposure to exchange rate movements against the Australian dollar, the Investment 

Manager will also enter into FX Futures Contracts for the Risk Management Agreement in respect of the relevant Global Risk 

Management Class. 

The Investment Manager does not intend to fully hedge the foreign exchange exposure of any International Equities Portfolio. The 

level of foreign exchange hedging in respect of an International Equities Portfolio will vary and will reflect the degree to which 

the International Equities Portfolio hedges its foreign exchange exposure as well as the notional for the Equities Futures Contracts 

entered into under the volatility management strategy and capital management strategy (this could be less than 100% of the 

foreign exchange exposure that is not hedged by the International Equities Portfolio).

For example, if an International Equities Portfolio does not hedge currency exposure, the Investment Manager will (in addition to the 

Futures Contracts entered into to manage the equity exposure) cause the RMA Trust, for the Risk Management Agreement in respect 

of the relevant Global Risk Management Class, to enter into FX Futures Contracts in order to partially hedge risks associated with 

adverse movements in the exchange rate between the Australian dollar and the currencies in which the International Equities Portfolio 

assets are denominated. 

The notional value of the FX Futures Contracts entered into will reflect the notional value of the short Equities Futures Contracts 

entered into to manage the equities exposure. In this way, where the relevant International Equities Portfolio exposure is reduced (via 

short Equities Futures Contracts), the foreign currency exposure is also reduced (via FX Futures Contracts) by the same proportion. 

In contrast, where the relevant International Equities Portfolio exposure is increased (through a reduction of short Equities Futures 

Contracts, for example during periods of low volatility), the foreign currency exposure (and corresponding risks) should be increased 

via reduced FX Futures Contracts by the same proportion.

The RMA Trust will not enter into any FX Futures Contracts in respect of an International Equities Portfolio that fully hedges its exposure 

to exchange rate movements. 

Where an International Equities Portfolio partly hedges against foreign exchange rate movements, the RMA Trust, in respect of the 

Risk Management Agreement for the relevant Global Risk Management Class, will enter into FX Futures Contracts in line with the 

hedging strategy of the relevant International Equities Portfolio. For example, if the International Equities Portfolio is 75% hedged 

against exchange rate movements (and thus 25% unhedged), then the Investment Manager will take a position in the relevant FX 

Futures Contracts for an amount roughly equal to 25% times the notional value of the Futures Contracts entered into to manage the 

equity exposure. 

COLLATERAL FOR FUTURES CONTRACTS: SUBSCRIPTIONS AND REDEMPTIONS FOR EACH CLASS

As noted above, the Risk Management Strategy for each Class is intended to be implemented through an investment in the Risk 

Management Agreement, which gives exposure to positions in Futures Contracts held by the RMA Trust. In order to facilitate the 

Futures Contracts investments, the RMA Trust will be required to post cash margin with the Broker and, accordingly, the Scheme will 

be required to lodge collateral with the RMA Trust under the terms of the relevant Risk Management Agreement. 

The Scheme, for a Class, will be required to lodge cash collateral with the RMA Trust to support the Scheme’s obligations under the 

Risk Management Agreement. Generally, the initial cash collateral requirement is approximately 10% of the value of the relevant 

Equities Portfolio underlying the Risk Management Agreement. The amount of collateral initially provided will be the initial RMA 

Balance for the Class’ Risk Management Agreement.
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The ongoing RMA Balance will reflect the marked-to-market value of the RMA Trust Cash Account and the RMA Trust’s Broking Account 

in respect of the Risk Management Agreement for the relevant Class. The RMA Balance for a Class will be:

• credited (or increased) with:

 Ω interest earned on the RMA Trust Cash Account;

 Ω interest earned on the relevant Broking Account cash holdings;

 Ω realised and unrealised gains on Futures contracts; and

 Ω additional top-up collateral amounts the Scheme pays under a collateral call (in respect of which additional RMA Transactions 

would generally be entered into); and

• debited (or decreased) with:

 Ω brokerage and spread fees and costs borne by the Broking Account; 

 Ω realised and unrealised losses on Futures Contracts; and

 Ω amounts transferred out of the RMA Cash Account to the Scheme under a collateral sweep (including in connection with the 

closing out of one or more RMA Transactions).

Additional margin will be called (or surplus margin will be released) by the Broker to the RMA Trust daily depending on the performance 

of the RMA Trust’s Futures Contracts (the Broker generally maintains a buffer to limit margin calls and transfers). Each Class’ RMA Trust 

Cash Account holdings are intended to serve as an additional administrative buffer so that the Investment Manager can maintain the 

Futures Contracts without needing to regularly call for additional Unit subscriptions to the Class on short notice.

Assuming all other factors are unchanged, if the relevant Equities Portfolio for a Class appreciates in value, the basket of Futures 

Contracts held by the RMA Trust is expected to perform negatively, and, by extension the RMA Balance should reduce. The Net Asset 

Value of the Class relative to the value of the relevant Equities Portfolio is accordingly also expected to fall.

If the Net Asset Value of a Class falls below the Minimum NAV, Milliman will advise the relevant Portfolio Service operator to cause 

liquidation of some of the Equities Portfolio and to apply the proceeds of such assets towards an additional subscription for Units in 

the Class, and a corresponding investment by the Class in additional RMA Transactions. 

If the Net Asset Value of a Class exceeds the Maximum Value (eg if the Futures Contracts perform positively, thereby increasing surplus 

margin held in the Broking Account and increasing the RMA Balance), RMA Transactions will be terminated (or excess collateral paid to 

under the terms of the Risk Management Agreement) and Units in the relevant Class will be redeemed (or a distribution made) to reduce 

the net asset value to the Target NAV. The proceeds of the redemption or distribution will be invested in the relevant Equities Portfolio for 

the Investment Option to increase the Equities Portfolio, in proportions determined by the relevant Portfolio Service operator.

The Responsible Entity will have no responsibility for ensuring that appropriate subscriptions and redemptions are implemented 

to maintain the desired investments in Futures Contracts for the Classes’ investment strategies.

The Investment Manager intends to apply the following guidelines in managing the amount of each Gross Equities Exposure invested 

in each Class:

Minimum NAV: the minimum Net Asset Value 

required to maintain the Futures Contracts exposure

5% of the value of the Gross Equities Exposure, or such other percentage as 

the Investment Manager may, from time to time, determine

Target NAV: the target Net Asset Value 10% of the value of the Gross Equities Exposure, or such other percentage as 

the Investment Manager may, from time to time, determine

Maximum NAV: the maximum Net Asset Value 

before Units will be redeemed

15% of the value of the Gross Equities Exposure, or such other percentage as 

the Investment Manager may, from time to time, determine

The Investment Manager may change the Minimum NAV, Target NAV and Maximum NAV at any time having regard to the volatility of 

the relevant Equities Portfolio and the margin requirements of the Broker.

In certain circumstances, (for example when the volatility in the Gross Equities Exposure is relatively low), the RMA Trust may hold 

some long Equities Futures Contracts. The intention in such circumstances would be to:

• increase the Gross Equities Exposure’s volatility to the target volatility level; and

• increase the overall exposure to the Equities Portfolio.
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Such long Futures Contracts will be limited to ensure that the sum of the Equities Portfolio exposure and the notional for net long 

Equities Futures Contract exposure does not exceed 100% of the sum of the value of the Gross Equities Exposure.

SERVICE PROVIDERS

At the date of this PDS, the service providers to the Scheme are:

Responsible Entity: The Trust Company (RE Services) Limited, an Australian company, is the responsible entity of the Scheme.

Investment Manager: Milliman Pty Ltd, an Australian company, is the Investment Manager of each Class and the Investment 

Manager of the RMA Trust in respect of each Risk Management Agreement.

Custodian: FundBPO Pty Ltd, an Australian company, provides custodial services to the Scheme.

Administrator: FundBPO Pty Ltd, an Australian company, provides administrative services to the Scheme, including 

administrative, accounting, registrar and transfer agency services.

RMA Trustee: Perpetual Corporate Trust Limited, an Australian company, is the trustee of the RMA Trust.

Broker: Goldman, Sachs & Co., incorporated in the United States, is the broker to the RMA Trust in respect of the 

Futures Contracts.

The service providers engaged by the Responsible Entity may change without notice to investors. The Responsible Entity will supervise 

the performance of each service provider’s obligations to the Scheme under the terms of the relevant agreement with the service provider.

Risks relating to the use of third party service providers are outlined in section 9. 

None of the service providers are a related party of either the Responsible Entity, or any other service provider.

MATERIAL ARRANGEMENTS NOT ON ARM’S LENGTH TERMS

There are no material arrangements in connection with the Scheme that are not on arm’s length terms.

KEY TERMS OF THE INVESTMENT MANAGEMENT AGREEMENT

Relationship Under the Investment Management Agreement, the Responsible Entity has appointed Milliman as 

the investment manager to the Scheme for each Class to perform, amongst other things, investment 

management activities in relation to the Scheme, including managing the assets attributable to each Class.

Indemnities The Responsible Entity indemnifies Milliman against liabilities it reasonably incurs in connection with its 

role as investment manager except to the extent the liability is caused by the negligence, fraud, default, 

dishonesty, or breach by Milliman.

Fees Under the Investment Management Agreement, Milliman is entitled to receive a fee equal to 0.205% per 

annum of the Net Asset Value of each Class (Milliman pays certain expenses of the Scheme out of this fee 

as described in section 8).

Termination The Responsible Entity has limited rights to terminate the Investment Management Agreement including where:

(i) Milliman goes into liquidation or a receiver or administrator is appointed to its affairs; 

(ii) Milliman materially breaches its obligations under the agreement that, in the reasonable opinion of 

the Responsible Entity materially adversely affects the rights of investors, and Milliman fails to rectify the 

breach to the reasonable satisfaction of the Responsible Entity within a reasonable period; or

(iii) the Responsible Entity is required by law to do so or reasonably considers it necessary to do so in order 

to ensure compliance with its duties and obligations at law; or

(iv) with respect to a Class, if a special resolution is passed by the investors of the Class.

Retirement of the 

Responsible Entity

The Responsible Entity will retire as responsible entity of the Scheme if requested to do so by Milliman, 

provided that the Responsible Entity considers that retirement is not prohibited having regard to its duties 

under the Constitution and the relevant laws.

VALUATION POLICY

The value of a Unit will be determined on the basis of the Net Asset Value of the relevant Class. The net asset value of a Class is equal 

to the value of the Class’ assets less its liabilities calculated in accordance with the valuation policies described below.

The Administrator will calculate the Net Asset Value of the Scheme and each Class each Business Day.
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For the purposes of determining the RMA Balance (reflecting the value of a Class’ Risk Management Agreement) each Futures Contract 

will be valued at its last trade price on the relevant exchange.

Cash in the Broker’s account will be ascribed the value provided by the Broker. The RMA Trust Cash Accounts and the Scheme’s Cash 

Account will be valued at the balance standing to the credit of the relevant Cash Account, as published by the relevant bank.

LIQUIDITY

The Scheme intends to invest all of its assets in Liquid Assets. 

LEVERAGE

No Class will use leverage. However, the Risk Management Agreement for each Class provides “synthetic leverage” because the 

aggregate “notional” value for the corresponding Futures Basket held by the RMA Trust will generally exceed the Net Asset Value of 

the Class, subject to the limitations described above.

SHORT SELLING

No Class will engage in short selling. 

However, the Futures Contracts each Class invests in (through the Risk Management Agreement) are generally intended to achieve a 

“short” exposure to the relevant underlying equities markets.

DERIVATIVES

Each Class will invest in a Risk Management Agreement entered into with the RMA Trustee. A Risk Management Agreement is an “over 

the counter” derivative which gives indirect exposure to certain exchange traded financial Futures Contracts (and cash) which will be 

traded to implement the Risk Management Strategy. The counterparty to each Risk Management Agreement will be the RMA Trust, 

100% of the units in which will be beneficially owned by the Scheme.

Futures Contracts are used by the RMA Trust:

• to implement the Risk Management Strategy in respect of each Equities Portfolio; and

• to partially hedge foreign exchange risk in respect of an International Equities Portfolio that does not fully hedge exposure to 

exchange rate movements.

All Futures Contracts will be exchange traded, in respect of which the counterparty will be the relevant exchange (or its clearing house).

APPLICATIONS

Each relevant Portfolio Service operator will cause the relevant Portfolio Service to apply for Units in the Scheme in accordance with 

investors’ elections to participate in Risk Managed Investment Options. In addition, as noted above, from time to time Milliman will 

advise the Portfolio Service operator for a Portfolio Service to cause the Portfolio Service to apply for additional Units in the relevant 

Class in accordance with the Minimum NAV requirements outlined above. 

Applications will be processed each Business Day. All applications are subject to acceptance by the Responsible Entity. An applicant 

must complete and lodge with the Responsible Entity an application form for Units, and pay the Unit application price to the 

Responsible Entity. The Unit application price for a Class will equal its Net Asset Value per Unit. The Responsible Entity will keep any 

interest earned on application moneys pending the issue of units.

WITHDRAWALS

Withdrawal requests will be processed each Business Day. All withdrawal requests are subject to acceptance by the  

Responsible Entity. 

If the Responsible Entity accepts a withdrawal request, the Responsible Entity will aim to process such request as promptly as 

practicable generally within 4 Business Days from the date of accepting the withdrawal request. 

Detailed information on how investors can withdraw from the Scheme is set out in section “Withdrawal procedures” in section 10.

Notification of changes in relation to withdrawals

If there is a material change to the ability of investors to withdraw from the Scheme, investors will be notified as soon as practicable. 
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LABOUR, ENVIRONMENTAL, SOCIAL AND ETHICAL CONSIDERATIONS

When making investment decisions the Responsible Entity and Investment Manager do not assess labour standards and environmental, 

social and ethical considerations. The Responsible Entity and Investment Manager are focused solely on achieving the investment 

objectives of the Scheme. However, should the sustainability of earnings of any investment be adversely affected due to these factors, 

the Responsible Entity and Investment Manager may change investment decisions. 

7. DISTRIBUTIONS

The Scheme, for each Class, will distribute income once each year, following 30 June.

Investors in the Scheme (as recorded on the register) at the end of a distribution period are entitled to a pro-rata share of the 

distributable income (if any) for that period based on the number of Units held in the Class at the end of the distribution period. 

The Responsible Entity will generally pay distributions for each Class within 30 days of the end of the relevant distribution period.

REINVESTMENT 

All distributions from each Class will automatically be re-invested in additional Units in the relevant Class.

8. FEES AND OTHER COSTS

This section shows fees and other costs that you may be charged. These fees and costs may be deducted from your money, from the 

returns on your investment or from the Scheme’s assets as a whole. Taxes are set out in another section of this PDS in section 11. You 

should read all the information about fees and costs, as it is important to understand their impact on your investment.

The fees listed in this section of the PDS are in addition to any other fees and charges charged in connection with your Portfolio Service.

CONSUMER ADVISORY WARNING

DID YOU KNOW?

Small differences in both investment performance and fees and costs can have a substantial impact on your long term returns.

For example, total annual fees and costs of 2% of your account balance rather than 1% could reduce your final return by up to 20% 

over a 30 year period (for example, reduce it from $100,000 to $80,000).

You should consider whether features such as superior investment performance or the provision of better member services justify 

higher fees and costs.

You may be able to negotiate to pay lower contribution fees and management costs where applicable. Ask the fund or your 

financial adviser.

TO FIND OUT MORE

If you would like to find out more, or see the impact of the fees based on your own circumstances, the Australian Securities and 

Investments Commission (ASIC) website (www.moneysmart.gov.au) has a managed funds fee calculator to help you check out 

different fee options.

EVEN KEEL STRATEGY

TYPE OF FEE OR COST AMOUNT HOW AND WHEN PAID

Fees when your money moves in or out of the managed investment product

Establishment fee 

The fee to open your investment

Nil Not applicable

Contribution fee 

The fee on each amount contributed to 

your investment

Nil Not applicable

Withdrawal fee 

The fee on each amount you take out of 

your investment

Nil Not applicable
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Exit fee 

The fee to close your investment 

Nil Not applicable

Management costs1

The fees and costs for managing your 

investment

As at the date of this PDS, management 

costs for each Class are estimated as:

• 0.205% per annum of the Net Asset 

Value of the Class, which will be 

deducted from the assets of the Class 

(referred to as the “Scheme Fee”);

The Scheme Fee for each Class will be paid 

to Milliman out of the assets of the Class 

monthly in arrears. It is calculated based on 

the average of the Net Asset Value for the 

Class over the immediately preceding month. 

While this PDS is current, Milliman will pay 

all normally incurred fees and expenses for 

the Scheme out of the Scheme Fee.2 This fee 

reduces the net asset value of each Class and 

is reflected in the Unit price. The fee is not 

charged separately to your investment.

PLUS

• 0.615% per annum of the value of 

the Gross Equities Exposure for the 

Class, which will be deducted from 

the assets of the Class (referred to as 

the “Management Fee”).

No management costs will be charged 

through a Risk Management Agreement. 

The Management Fee for each Class will 

be paid to Milliman out of the assets of the 

Class quarterly in arrears. It is calculated 

based on the average Gross Equities 

Exposure over the immediately preceding 

quarter. The Management Fee reduces 

the net asset value of each Class and is 

reflected in the Unit price. The fee is not 

charged separately to your investment.

Service fees

Switching fee 

The fee for changing investment options

Nil Not applicable

NOTES

1 - Please refer to the explanation of “Management costs” in the “Additional explanation of fees and costs” section below. 

2 - This does not include any extraordinary expense recoveries, which are estimated as nil for the current financial year (adjusted to reflect a 12 month period). For more information on 
extraordinary expense recoveries, please see the “Additional Explanation of Fees and Costs” section below. 

Certain additional costs may apply, such as extraordinary expense recoveries and transactional and operational costs. See “Additional Explanation of Fees and Costs” section below for 
more information.

Each fee set out in this table may in some cases be negotiated with wholesale clients. For more information, refer to the explanation of “Differential fees” in the “Additional Explanation of 
Fees and Costs” section below.

Management costs quoted are inclusive of Goods and Services Tax (GST) at the prescribed rate and net of expected input tax credits.

BASIS FOR MANAGEMENT FEE PERCENTAGES

The Management Fee rate set out in the table above is expressed as a percentage of the sum of the value of the relevant Equities 

Portfolio and the Net Asset Value of the relevant Class (referred to as the “Gross Equities Exposure”). The value of the Equities 

Portfolio for a Class is expected to be considerably higher than the Class’s Net Asset Value. Therefore, the Management Fee (and, 

by extension) the management costs, if expressed as a percentage of a Class’s Net Asset Value will be considerably higher than 

the percentages specified in the table above.

For example, if for a Class, the value of the Equities Portfolio is $90 million and the Net Asset Value of the Class is $10 million, the 

Gross Equities Exposure would be $100 million. The Management Fee would be 0.615% per annum of the Gross Equities Exposure (ie 

$615,000), or 6.15% of the Net Asset Value of the Class.

EXAMPLE OF ANNUAL FEES AND COSTS

This table gives an example of how the fees and costs for the Scheme can affect your investment over a one year period. You should 

use this table to compare this product with other managed investment products. Please remember this is an example and the amount 

payable depends on the circumstances of each investor.
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EXAMPLE – GLOBAL RISK MANAGEMENT CLASS BALANCE OF $50,000 (WITH A GROSS EQUITIES 

EXPOSURE OF $500,000) WITH A CONTRIBUTION 

OF $5,000 DURING YEAR

Contribution fee Nil For every additional $5,000 you put in, you will not be 

charged a contribution fee

PLUS 

Management costs 

(Management Fee plus Scheme Fee)1

6.355%p.a. (ICR) comprising:

• 0.205% per annum of Net Asset 

Value 

PLUS

• 0.615% p.a. of the value of the 

Gross Equities Exposure 

And, for every $50,000 of Net Asset Value (assuming 

$500,000 of Gross Equities Exposure) you have in the 

Global Risk Management Class you will be charged 

$3,177.50 each year.

EQUALS 

Cost of Scheme

If you had an investment with a Net Asset Value of 

$50,000 (assuming a Gross Equities Exposure of 

$500,000) at the beginning of the year and you put in 

an additional $5,000 during that year, you would be 

charged fees of: $3,177.501 

What it costs you will depend on the Class you 

choose and the fees you negotiate.

Each fee set out in this table may in some cases be negotiated with wholesale clients. For more information, refer to the explanation of “Differential fees” in the “Additional Explanation 
of Fees and Costs” section below.

1 - The figure used for the management costs (consisting of Management Fee plus Scheme Fee) in the example above represents the typical ongoing amounts that the Responsible Entity, at 
the date of this PDS, expects will apply for the current financial year (adjusted to reflect a 12 month period). Certain additional costs may apply, such as extraordinary expense recoveries 
and transactional and operational costs. For more information, refer to “Management costs” in the “Additional Explanation of Fees and Costs” section below.

This example assumes that the $5,000 contribution is made at the end of the year and that both the Net Asset Value and the Gross Equities Exposure are constant throughout the year.

ADDITIONAL EXPLANATION OF FEES AND COSTS

MANAGEMENT COSTS

The management costs for the Scheme incorporate all relevant ongoing fees and other costs involved in managing the Scheme and 

deriving investment returns. The management costs comprise: 

• the Management Fee; 

• the Scheme Fee; and

• extraordinary expense recoveries (estimated to be nil as at the date of this PDS). 

Management costs also include the following fees and expenses, which, while this PDS is current, will be paid by Milliman out of the 
Scheme Fee:

• fees payable to the Responsible Entity;

• fees payable to the Custodian (excluding transaction fees);

• fees payable to the Administrator;

• accounting and audit fees;

• legal fees incurred in relation to the normal operation of the Fund.

Management costs do not include: 

• transactional and operational costs, such as brokerage and buy-sell spread costs incurred in connection with the RMA Trust’s 
trading Futures Contracts; and 

• other costs that an investor would ordinarily incur when investing directly in the underlying assets for a Class. 

Such costs are therefore not included in the management costs set out in table and worked example above, but they are paid 

out of the assets of the relevant Class.

The indirect cost ratio (ICR) for each Class, being the ratio of the management costs for the Class that are not payable directly 

by the member, to the total average net assets of the Class, are estimated for the current financial year (adjusted to reflect a 
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12 month period) to be approximately 6.355% p.a. of the Net Asset Value of the Class. This estimate is based on the assumption 

that the Net Asset Value of the Class will represent 10% of the Gross Equities Exposure - this is the Target NAV. However, as 

noted in section 6 above, this proportion is expected to vary and so the ICR for a Class could be higher than 6.355%p.a..

MANAGEMENT FEE

The Management Fee for each Class will be paid to Milliman out of the assets of the Class quarterly in arrears. It is calculated 

as 0.615% (or 615 basis points) per annum of the “Gross Equities Exposure” being the sum of:

• The value of the Equities Portfolio for the Class; and

• The Net Asset Value of the Class

This fee reduces the net asset value of each Class and is reflected in the Unit price. The fee is not charged separately to your 

investment. As noted above, the Management Fee rate is expressed as a percentage of the Gross Equities Exposure. The value 

of the Gross Equities Exposure for a Class is expected to be considerably higher than the Class’s Net Asset Value. Therefore, 

the Management Fee expressed as a percentage of a Class’s Net Asset Value will be considerably higher than the 0.615% p.a..

SCHEME FEE

The Scheme Fee for each Class will be paid to Milliman out of the assets of the Class monthly in arrears. It is calculated as 

0.205% (or 205 basis points) per annum of the average of the Net Asset Value for the Class over the immediately preceding 

month. While this PDS is current, Milliman will pay, out of the Scheme Fee, all normally incurred fees and expenses of each 

Class. This fee reduces the net asset value of each Class and is reflected in the Unit price. The fee is not charged separately 

to your investment.

The expenses covered by the Scheme Fee (being fees and expenses incurred in the day to day operation of the Scheme) 

include Responsible Entity fees, custodian, fund administration and audit costs. While this PDS is current the Scheme will not 

be charged such normal expenses (other than through the Scheme Fee). Any such normal expenses in excess of the Scheme 

Fee amount will be borne by Milliman from its own resources. Any surplus of the Scheme Fee above such normally incurred 

expenses will be retained by Milliman. 

Extraordinary expenses are expenses that are not normally incurred in the day to day operation of the Scheme and are not 

necessarily incurred in any given year. They may include taxation costs and costs associated with holding unitholder meetings, 

changing the Scheme’s constitution, or defending or pursuing legal proceedings. Extraordinary expense recoveries are not 

covered by the Scheme Fee described in this section and are not included in the management costs set out in the table and 

worked example above. At the date of this PDS the estimate of extraordinary expenses of the Scheme that will apply for the 

current financial year (adjusted to reflect a 12 month period) is nil. If extraordinary expenses are incurred, Unitholders will be 

notified. Any such expenses will be recovered from the Scheme and reflected in the Unit price for the relevant Class.

The Responsible Entity may withdraw or replace this PDS at any time. 

RESPONSIBLE ENTITY FEES

The Constitution allows the Responsible Entity to receive a Responsible Entity fee of up to 0.20% p.a. of the gross value of the 

portfolio assets of each Class (or, if greater, $100,000 per annum). While this PDS is current, Milliman pays the Responsible 

Entity fee out of the Scheme Fee.

TRANSACTIONAL AND OPERATIONAL COSTS

Each Class indirectly incurs transactional and operational costs, such as brokerage costs, clearing costs and buy-sell spread 

costs, other transactional service fees, and other transaction fees associated with the RMA Trust buying and selling its assets. 

Each Class will indirectly bear these costs as they will be incurred by the RMA Trust and will reduce the RMA Balance (and 

thereby reduce the value of the Risk Management Agreement) for the relevant Class. The total transactional and operational 

costs for each Class are estimated for the current financial year (adjusted to reflect a 12 month period) to be approximately:

• For a Domestic Risk Management Class 0.10% per annum of the value of the relevant Gross Equities Exposure; and

• For a Global Risk Management Class 0.17% per annum of the value of the relevant Gross Equities Exposure.
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As noted above, for each Class the Gross Equities Exposure is expected to be considerably higher than the Net Asset Value of 

the Class. Therefore, when expressed as a percentage of the Net Asset Value, transactional and operational costs would be 

considerably higher.

These costs arise whenever the RMA Trust buys or sells Futures Contracts from trading activity in line with the investment strategy. 

The costs are deducted from the relevant Broking Account when they are incurred. These costs are not included in the estimate of 

management costs – they are an additional cost borne by investors. Investors can find details of transactional and operational costs 

incurred in respect of each Class at au.milliman.com.

GST, TAX AND OTHER GOVERNMENT CHARGES

All fees and expenses are inclusive of GST unless otherwise stated. Fees and expenses charged to a Class generally attract 10% GST 

which is charged to and borne by the Class. The Responsible Entity will claim reduced income tax credits (“RITC”) where possible under 

the GST regulations. If the Responsible Entity is liable or becomes liable to pay GST on fees described in the PDS, the Responsible Entity 

is entitled to be reimbursed from the Scheme for the GST liability. Government taxes such as stamp duties and GST will be applied to your 

account. Further information on the tax implications associated with an investment in the Scheme can be found in section 11.

DIFFERENTIAL FEES

Milliman may agree with investors who are wholesale clients to rebate or reduce some of its Management Fee on a case by case basis. 

The amount of fee reduction will be based on individual negotiation between Milliman and the particular investor. The differential fee 

arrangements will not adversely affect the fees borne by any other investor who is not entitled to the benefit of those fee arrangements. 

Milliman’s contact details can be found at the end of this PDS.

CHANGES IN FEES AND COSTS

All fees and expenses associated with the Scheme can change.

Reasons might include changing economic conditions and changes in regulations. The Constitution of the Scheme (“Constitution”) sets 

the maximum amount the Responsible Entity can charge for its fees. The maximum responsible entity fee is 0.20% p.a. of the gross value 

of the portfolio assets of each Class (or, if greater, $100,000 per annum) (exclusive of GST) calculated as at the end of each month. 

The Responsible Entity will give you written notice as soon as practicable, but in any case within three months, of any proposed 

change to fees which do not need your consent. If the proposed change is an increase in fees or charges, the Responsible Entity will 

notify investors at least 30 days before the change takes effect.

The Responsible Entity has the right to recover expenses incurred in the proper performance of its duties as responsible entity of the 

Scheme and as such these expenses may increase or decrease accordingly. Expense recoveries and transaction costs may change 

without notice and without consent of investors, for example, when it is necessary to protect the interests of existing members and if 

permitted by law.

The fees and costs information in this section is based on information available and estimates as at the date of this PDS. Please 

refer to au.milliman.com for any updates which are not materially adverse from time to time.

Additional fees and expenses in connection with your Portfolio Service

You will be charged additional fees and expenses in connection with your investment in the Portfolio Service. These fees and expenses 

should be detailed offering documents for your Portfolio Service.

9. SIGNIFICANT RISKS

All investments involve a degree of financial risk. Neither the Responsible Entity nor the Investment Manager guarantees or promises 

that you will earn any return on your investment or that your investment will gain or retain its value. The value of a Class may rise or 

fall and investors may suffer losses. It is important to note that not all risks can be foreseen. 

This section does not provide an exhaustive list of the risks of investing in the Scheme. 

HIGH RISK INVESTMENT

Each Class may invest in speculative financial products that have a high degree of complexity and risk. Futures Contracts can be 

highly volatile assets and include “synthetic leverage” because the aggregate “notional” value for the corresponding Futures Basket 
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held by the RMA Trust will generally exceed the Net Asset Value of the Class. There is a risk that you could lose some or all of 

the amount you invest in a Class. However, generally a loss in the Class is matched by a gain in the Equities Portfolio in your Risk 

Managed Investment Option.

PERFORMANCE RISK 

The overall performance of your investment in the Scheme and the Equities Portfolio that it is intended to hedge could be lower than 

the performance your Equities Portfolio would have achieved without the investment in the Scheme.

This is most likely to occur during periods of strong positive market performance, particularly periods when such strong performance is 

combined with high volatility. This is because in these market conditions the investment in the Scheme has the effect of reducing your 

overall exposure to equities so that you do not participate fully in the larger upside returns during such a volatile period.

BASIS RISK

The Futures Contracts in respect of the Risk Management Agreements may not provide an effective hedge because changes in 

Futures Contract prices may not correlate with those of the investments in your Equities Portfolio which they are intended to hedge. 

The degree of imperfection of correlation depends on circumstances such as variations in speculative market demand for Futures, 

including technical influences in Futures trading, and differences between the securities being hedged and the instruments underlying 

the standard Futures Contracts available for trading.

GAP RISK

The dynamic rebalancing of Futures Contracts by the Investment Manager relies on an ability to quickly rebalance Futures Contracts 

in response to changing market conditions. If a sudden and large market move occurs, the Investment Manager may not be able to 

rebalance the Futures Contracts as quickly as desired, which may have an adverse impact the value of your Gross Equities Exposure.

LIQUIDITY RISK

At times it may be difficult to execute trades of certain Futures Contracts leading to liquidity risk. This may be due to market stress or 

when trying to execute a large trade when market liquidity is low. During such times the execution price may not be advantageous.

MODEL RISK

To execute the Futures transactions for the RMA Trust, the Investment Manager utilises quantitative models that rely on historical 

market data. However, future market conditions may not be consistent with historical periods, and the historical data may not, 

therefore, prove to be an accurate predictor of future volatility or losses. The model also may not measure or analyse such data 

effectively. As a result, the quantitative model may not produce the desired results and may not accurately forecast either future 

volatility or future large market declines.

OPERATIONAL RISK

To execute the Futures transactions for the RMA Trust, the Investment Manager relies on people as well as complicated processes, 

procedures and models. A breakdown or failure in the interaction between the people, processes, procedures and models may have 

an adverse impact the value of your Gross Equities Exposure.

There is the risk that circumstances beyond the Investment Manager’s reasonable control could prevent the Investment Manager 

from managing the underlying Futures Contracts in accordance with its investment strategy, and as otherwise contemplated in this 

PDS. Examples of these circumstances include strikes, industrial disputes, fires, war, civil disturbance, terrorist attacks, government 

pre-emption in connection with an emergency of state and epidemics (including potential epidemics). The Investment Manager is not 

liable if the Investment Manager is prevented from managing the underlying Futures by circumstances beyond its reasonable control.

FOREIGN EXCHANGE RISK

The Investment Manager does not intend to fully hedge foreign exchange exposure for the International Equities Portfolio. The 

level of foreign exchange hedging in respect of an FX unhedged International Equities Portfolio will vary and will reflect the level of 

the Equities Futures Contracts entered into under the volatility management process and capital management strategy (this could be 

less than 100% of the value of the relevant International Equities Portfolio). 

There is a risk that your Managed Risk Investment Option could suffer negative performance as a consequence of adverse exchange 

rate movements.
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HOLDING ASSETS OVERSEAS

Each Class may, through its investment in a Risk Management Agreement, indirectly invest in assets that are held overseas. Such 

investments may be subject to additional risks, including (but not limited to):

• potentially unsettled points of applicable governing law

• capital repatriation requirements

• complex Australian and non-Australian tax requirements

• possible imposition of non-Australian taxes 

• economic or political dislocations

• less publicly available information

• less well-developed regulatory institutions

• greater difficulty of enforcing legal rights.

RESTRICTIONS ON WITHDRAWAL RIGHTS

There is a risk that the Scheme will become an illiquid investment. 

In certain circumstances (including where assets in which the RMA Trust invests cannot be readily bought and sold, or market events 

reduce the liquidity of a security or asset class), there is a risk that the anticipated timeframe for meeting withdrawal requests may 

not be able to be met. This is because it may take longer to sell these types of investments at an acceptable price. In this case, 

withdrawals from the Scheme may take significantly longer than the anticipated timeframe. 

COLLATERAL RISK

Upon entering into a Futures Contract, and to maintain the RMA Trust’s open positions in Futures Contracts, the RMA Trust is required 

to deposit with the Broker (in a segregated account in the name of the Broker) an amount of cash known as ‘initial margin’. The margin 

required for a particular Futures Contract is set by the exchange on which the contract is traded, and may be significantly modified 

from time to time by either the exchange or the Broker during the term of the contract. In the event that the margin is increased, the 

RMA Trust may require an increase in the collateral to support the Futures Contracts. Failure to receive additional collateral (in the 

form of additional subscriptions for Units in the Scheme in the corresponding Class) may force the liquidation of an underlying Futures 

position with an adverse impact on the RMA Balance and the value of your Gross Equities Exposure.

If the price of an open Futures Contract changes so that the loss on the Futures Contract reaches a point at which the margin on 

deposit does not satisfy margin requirements, the Broker will require an increase in the margin. If the value of a position increases 

because of favourable price changes in the Futures Contract so that the margin deposit exceeds the required margin, the Broker will 

pay the excess to the RMA Trust. These subsequent payments, called ‘variation margin,’ to and from the Broker, are made on a daily 

basis as the price of the underlying assets fluctuates making the short position in the Futures Contract more or less valuable. There 

is the risk that market movements may require payment of substantial variation margin on short notice to maintain a position. 

Failure to receive additional subscriptions (through your Portfolio Service) may force liquidation of a position and adversely 

impact the value of your Gross Equities Exposure.

FUTURES PRICE LIMITS

For some Futures Contracts, the exchange where it’s traded establishes a daily price limit that prevents the price of any particular 

Futures Contract from rising or declining beyond the pre-set limit. Once the daily limit has been reached in a Futures market subject 

to the limit, no more trades may be made on that day at a price beyond that limit. The risk to holders of Futures Contracts is that if the 

daily price limit is reached, the holder may not be able to liquidate their position, and when the market re-opens the stabilised price 

may be well above or below what the holder needs to profit, or avoid loss, with an offsetting contract.

TAXATION

You should refer to section 11 of this PDS for information on the taxation consequences of investing in the Scheme. The information 

provided in this PDS is not advice to any prospective investor in a Class. Investors should seek their own independent advice on the 

taxation consequences of the investment, which takes into account their own particular circumstances.
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The information pertaining to taxation in this PDS is based on the provisions of the Tax Act, announcements by and on behalf of the 

Commonwealth Government and the Commissioner of Taxation, and practice applicable, all as at the date of this PDS. Any of these 

may change in the future without notice and legislation introduced to give effect to announcements may contain provisions that are 

not contemplated as at the date of this PDS.

Future changes in tax laws, or their interpretation (particularly those in relation to the taxation of trusts and managed investment 

trusts), could affect the tax treatment of an investment in the Scheme.

TAXATION TIMING RISK

There is a risk that a taxation timing mismatch may potentially arise between the recognition of a gain made from the Scheme and a 

loss made on the Underlying Portfolio for tax purposes in a particular income tax year which may affect your taxation consequences. 

You should contact your Portfolio Service operator to ensure that the timing of the relevant tax crystallisation event in respect of the 

Underlying Portfolio is managed in order to achieve the most effective outcome for you. 

RESPONSIBLE ENTITY RISK

If it is necessary or desirable to replace the Responsible Entity as the responsible entity of the Scheme, there is no certainty that it 

could be replaced by a new responsible entity willing to perform the obligations of the Responsible Entity.

If a new responsible entity cannot be appointed, it is likely that the Scheme will be wound up in which case the relevant Futures 

Contracts would be terminated.

THIRD PARTY SERVICE PROVIDERS

In order to manage the Scheme, the Responsible Entity and its service providers must implement complex administrative procedures. 

A breakdown in any of these measures may affect the operation of the Scheme. For example, there is a risk that the Administrator 

could make an administrative error for which the Scheme is not fully compensated.

There is a risk that an internal or external event could prevent the Responsible Entity from managing the Scheme in accordance with 

its investment objective or the administrative procedures outlined in this PDS (for example, the calculation of Net Asset Value). 

COUNTERPARTY RISK

Counterparty risk is the risk of loss caused by another party defaulting on its financial obligations either because they become insolvent or 

cannot otherwise meet their obligations to the Scheme. A party defaulting on its obligations could subject the Scheme to substantial losses.

INSTITUTIONAL RISK

Where there is reliance on an entity such as the Responsible Entity or the Investment Manager or the Broker or the provider of any 

service, there is the risk that the entity will fail to perform the particular obligation or not perform the obligation well. This can have 

an adverse effect on the value of your Gross Equities Exposure.

CHANGE OF LAW RISK

Changes in laws or their interpretation that apply to the Risk Management Agreement or the Scheme (including taxation and corporate 

regulatory laws, practice and policy) could have a negative effect on the value of your Risk Management Agreement.

10. WITHDRAWAL PROCEDURES

WITHDRAWAL REQUESTS

Withdrawal requests received by 2.00pm Sydney time on a Business Day, will (if accepted by the Responsible Entity), be processed 

as at that day. Withdrawal requests received after 2.00pm Sydney time on a Business Day, or on a day that is not a Business Day, will 

(if the request is accepted by the Responsible Entity), be processed on the next Business Day. 

Withdrawal requests will be made by the Portfolio Service operator on behalf of the underlying investor.

There is no minimum withdrawal amount. The Responsible Entity is not obliged to satisfy a withdrawal request.

Indirect Investors (ie underlying investors participating in the Scheme through a Portfolio Service) need to provide withdrawal requests directly 

to their Portfolio Service operator. The time to process a withdrawal request will depend on the particular Portfolio Service operator.
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Investors may be subject to significant risk factors or limitations that may affect the ability of investors to withdraw from the 

Scheme, including the requirement for requests for withdrawal only to be acted on under a statutory withdrawal offer if the 

Scheme is not a liquid scheme as defined in the Corporations Act.

WITHDRAWAL PRICE

The price at which Units are withdrawn (“Withdrawal Price”) is determined in accordance with the Constitution. The Withdrawal 

Price for a Class on a Business Day is equal to the net asset value of the Class, divided by the number of Units in the Class on issue. 

The Withdrawal Price will vary as the market value of assets in the relevant Class rises or falls.

COMPULSORY WITHDRAWAL

Under the Scheme’s Constitution, the Responsible Entity has the right to compulsorily redeem any or all of your Units at their net 

asset value for any reason at any time. 

11. TAXES

AUSTRALIAN INCOME TAX

This summary has been prepared by King & Wood Mallesons for the purpose of inclusion in this PDS. The purpose of this summary 

is to explain, in general terms, the key Australian tax implications to a potential Investor who is considering investing in the Scheme.

It assumes that the Investor is, and will continue to be, an Australian resident for tax purposes and that the Investor is assessed on 

gains and losses that arise on the disposal of their Units for Australian tax purposes exclusively under the capital gains tax (“CGT”) 

rules i.e. the Investors will hold their Units on capital account. References to Investors should be taken to mean Investors who are 

Australian residents for tax purposes, unless otherwise specified.

We do not anticipate significant take up of investment in the Scheme by non-Australian resident investors. The Australian tax 

implications will be different to those outlined in this summary if you are a non-Australian resident. Accordingly, non-Australian 

resident investors should seek their own taxation advice that takes into account their particular circumstances before making any 

investment or other decision in relation to the Scheme. 

This summary is not being provided as the basis on which a potential Investor should make an investment decision. That decision 

requires a review of all the materials in this PDS and any external advice the potential Investor obtains.

This summary is necessarily of a general nature, and does not take into account the specific circumstances of each Investor or 

deal with certain Investors (including, without limitation, custodians, Investors who buy and sell Units in the course of a business 

that involves trading in financial instruments or securities, or Investors who are subject to concessionary tax rules or are otherwise 

exempt from tax). Accordingly, a potential Investor should not rely on this summary and should seek their own taxation advice 

that takes into account their particular circumstances before making any investment or other decision in relation to investing in 

the Units.

This summary is based on current Australian taxation law as at the date of this PDS. However, taxation issues are complex and 

taxation laws, their interpretation by the courts and the associated administrative practices of the Australian Taxation Office 

(“ATO”) may change over the term of an investment in the Scheme.

Each Unit in each Trust constitutes a separate asset for CGT purposes and will need to be treated separately for Australian  

tax purposes.

For Australian tax purposes the Investors will be regarded as investing in a class of units in the Scheme which in turn holds;

• 100% of the units in the RMA Trust; and

• RMA Transactions entered into with the RMA Trust.

TAX TREATMENT OF THE SCHEME AND THE RMA TRUST

The Responsible Entity and the RMA Trustee should not themselves be subject to Australian tax in respect of the net income (if any) of 

the Scheme and the RMA Trust respectively on the basis that:

• the Investors should be ‘presently entitled’ to all of the income of the Scheme; 
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• the Scheme as the sole beneficial holder of the units in the RMA Trust should be ‘presently entitled’ to all of the income of the RMA 

Trust; and 

• the Scheme and the RMA Trust are both expected to be operated and managed so as to not be a public trading trust on account of 

the Scheme’s entry into RMA Transactions (being derivative contracts) and the RMA Trust’s investment in exchange traded Futures 

Contracts (being exchange traded derivatives). 

The Responsible Entity intends to operate the Scheme such that the Investors in the Scheme are ‘presently entitled’ to all of the trust 

income (referred to as ‘Distributable Income’ in the Constitution) of the Scheme in each income year. If this does not occur, income tax 

may become payable by the Responsible Entity in connection with the share of net income (i.e. taxable income) that is in proportion 

to the trust income to which Investors are not presently entitled.

Trust losses may also arise in the Scheme and/or the RMA Trust (rather than net income). Such losses will not become directly available 

to Investors in the year they arise. It may, however, be possible for those losses to be utilised by the Scheme and/or the RMA Trust in 

a future income year (subject to satisfying the applicable trust loss utilisation provisions).

NET INCOME OF THE SCHEME / RMA TRUST 

The termination of each RMA Transaction and the closing out of each Futures Contract may result in net income for the Scheme and 

the RMA Trust, respectively. Generally, an amount of income or gain arising on such activities will be included in the Scheme /RMA 

Trust’s Distributable Income.

CAPITAL / REVENUE ELECTION FOR MANAGED INVESTMENT TRUSTS (“MITS”)

The Australian Government has enacted legislation which enables eligible MITs to make an irrevocable election to apply the CGT 

regime as the primary code of taxing certain asset disposals.

Eligible MITs (which include Australian managed investment schemes that are widely held or that are taken to be widely held) can 

irrevocably elect (in an approved form) to apply the CGT provisions as the primary code to tax gains and losses on certain ‘eligible 

assets’ (primarily, shares, units and real property or options over those assets), subject to certain integrity rules. Where, however, a 

MIT is eligible to make an election and it does not do so, any gains and losses on the disposal of those otherwise eligible assets 

(excluding land or certain interests in land) will be taxed on revenue account.

The Scheme is expected to qualify as an eligible MIT for Australian tax law purposes (despite the lack of specific guidance, it is 

expected that the use of a Portfolio Service and IDPS structure by the Investors should not prevent the ability of the Scheme to qualify 

as a MIT, subject to the particular characteristics and holdings of the Investors). 

As the Scheme is expected to qualify as a MIT, it will be able to make an election to treat its gains and losses from eligible assets 

on capital account. However, the capital election may not apply to a RMA Transaction (as it is not an eligible asset that is able to be 

covered by the election) which may likely be regarded as being on revenue account. This may potentially create a mismatch of tax 

character between any gains or losses recognised on the disposal of the RMA Transaction (and gains on an Investor’s Units in the 

Scheme) being on revenue account and any gains or losses on the Investor’s units in the Underlying Portfolio being on capital account. 

A consequence of the RMA Transaction being on revenue account is that capital losses crystallised by an Investor on their holdings in 

the Underlying Portfolio (assumed to be on capital account) will not be able to be offset against any revenue gains on made on the 

RMA Transaction (although any capital losses could be carried forward). However, it nonetheless may be arguable that, depending on 

an Investor’s particular circumstances, any gains on their investment in the Scheme should be on capital account where the investor’s 

purpose for the investment in the Scheme is to solely hedge their corresponding capital position in the Underlying Portfolio. Where this 

is the case an investor should be able to offset capital losses on the Investor’s units in the Underlying Portfolio against capital gains 

made on the investment in the Scheme. Investors should seek their own taxation advice that takes into account their particular 

circumstances in respect of the tax treatment of any gains on their investment in the Scheme. 

Investors may obtain the benefit of the CGT discount and other tax concessions (where applicable) on distributions of capital gains 

they may receive. 

The Responsible Entity will notify Investors if the Scheme satisfies the requirements to be a MIT and if the capital account election is made.

Further, the capital account election will not apply in relation to the disposal of assets covered by that election in any income year 

that the Scheme fails to qualify as an eligible MIT. The ordinary tax rules will generally apply for those income years. 
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The RMA Trust is also expected to be a MIT. However, any capital account election made by RMA Trust will not apply to the assets of the 

RMA Trust because none of them are ‘eligible assets’ for the purposes of the capital gains tax election. Accordingly, gains and losses 

from the RMA Trust will likely be treated on revenue account. The RMA Trust is however expected to elect for the Taxation of Financial 

Arrangements (“TOFA”) regime to apply. If so there should be a nil tax position as the unrealised / realised gain / loss positions on the 

Futures Contracts and RMA Transactions are then offset for tax purposes (refer below section titled “TOFA” for more information).

Amendments have been made recently to the taxation of MITs. Refer below the section titled “Recent changes to taxation of trusts” 

for more information. 

DISTRIBUTIONS 

The RMA Trust directly holds exchange traded Futures Contracts which would be continuously realised as the contracts are closed 

out. Any gains crystallised on realisation of these assets would ordinarily be included in the Distributable Income of the RMA Trust. 

The Scheme would correspondingly realise parallel gains (or losses) on the closing out of RMA Transactions to fund the redemption 

of Scheme units and include these gains in its Distributable Income. That is, the profits and losses under the RMA Trust’s trading in the 

exchange traded Futures Contracts (excluding fees and expenses) will be replicated for the Scheme under each RMA Transaction for 

each Class. Where an investor redeems Units during the financial year, part of the redemption proceeds may constitute income based 

on an allocation by the Responsible Entity and depending on the tax position of the Class for the relevant year.

As noted above it is the intention of the RMA Trust to adopt the TOFA rules such that once unrealised / realised gain / loss positions 

on the Futures Contracts and RMA Transactions are considered the RMA Trust will have a nil tax position. As such it is not expected 

that the RMA Trust will have a net income that would need to be distributed each year.

It should be noted that the provision or reduction of collateral under an RMA Transaction should not in itself be regarded as a 

realisation of the RMA Transaction.

The Investors who are presently entitled to the Distributable Income of the Scheme as at year end should be assessable on the net 

income of the Scheme in proportion to their entitlements to that Distributable Income.

The net income of the Scheme will be taxable in the hands of Investors in the year in which their present entitlement to the 

Distributable Income of the Scheme arises, even if some or all of the Distributable Income is received after the end of the year.

An Investor’s share of the net trust income of the Scheme may consist of various components which have been received or realised 

by the Scheme such as income distributions and/or capital gains depending on the characterisation of the amounts distributed to 

the Scheme from the RMA Trust. These components will generally retain their character when passed on to Investors. 

It is also possible for Investors to receive a tax deferred amount in relation to their distribution from the Scheme (that is, an amount 

which is either in whole or in part non-assessable for tax purposes). This would arise where the distribution received from the 

Scheme exceeds the part of the net income of the Scheme which is to be included in the assessable income of an Investor, or where 

the Scheme undertakes a return of capital (for example, on any re-balancing).

The CGT rules may require the cost base which is held by Investors in their Units to be reduced where the Investor receives a tax 

deferred amount. For example, if the Investor receives a return of capital (which could arise on any rebalancing), that return of 

capital would likely result in a reduction in the cost base of the Unit. Where such tax deferred amounts received by the Investors 

exceed the cost base of the Units, the excess is treated as a capital gain (though the Investor may be entitled to the CGT discount 

for such a gain – see below ‘Redemption of Units’).

REINVESTMENT 

Where amounts (for example, distributions from the Scheme or gains on redemption of units in the Underlying Portfolio) are 

reinvested in additional Units in the relevant Class, the Investor’s cost base in the Unit increases by the amount invested in respect 

of each Unit (and the Scheme’s cost base in the RMA Trust also increases). 

REDEMPTION OF UNITS

As noted above in this PDS, each Risk Management Agreement is unitised with each unit comprising a separate RMA Transaction 

between the Scheme and the RMA Trust. Where the Net Asset Value of a Class exceeds the Maximum NAV, the Scheme will close 

out (i.e. terminate) the relevant number of RMA Transactions to fund a redemption of Scheme Units for a relevant Class. On closing 

out of the RMA Transaction, the Scheme will distribute to the redeeming Investor any gains crystallised on that close-out (i.e. the 

amount of gain that exceeds the RMA Transaction’s cost base) (see above ‘Distribution’).
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The redemption of a Unit in the Scheme is a taxable event for CGT purposes. To the extent that the proceeds on redemption exceed 

the cost base of the Unit, the Investor will make a capital gain. If, however, the proceeds on redemption are less than the Investor’s 

reduced cost base, the Investor will make a capital loss.

For CGT purposes, the Investor’s cost base and reduced cost base in the Units should be equal to the amount paid to acquire those Units 

(i.e. the subscription amounts that will form the collateral payable by the Scheme to the RMA Trust to support the Scheme’s obligations 

under each RMA Transaction), together with any incidental costs, adjusted for any tax deferred amounts (as discussed above).

If the Investor has held the Unit for at least 12 months (excluding the acquisition and disposal dates), then the Investor may be entitled 

to a 50% CGT discount (where the Investor is an individual or trust) or a 331/3% CGT discount (where the Investor is a complying 

superannuation fund). The CGT discount does not apply to an Investor that is a company. 

If the CGT discount applies, the Investor must offset the Investor’s capital losses for the income year, and any previously unapplied 

net capital losses from earlier income years, against the capital gains for the income year, then reduce any remaining capital gains 

by the relevant discount percentage to calculate the amount of the Investor’s net capital gain.

TRANSFER OF UNITS

The transfer of a Unit is also a taxable event for CGT purposes. To the extent that the proceeds on transfer exceed the cost base of the 

Unit, the Investor will make a capital gain. However, if the proceeds on transfer are less than the Investor’s reduced cost base, the 

Investor will make a capital loss. If the Investor has held the Unit for at least 12 months (excluding the acquisition and disposal dates), 

then the Investor may be entitled to the CGT discount (see above ‘Redemption of Units’).

RECENT CHANGES TO TAXATION OF TRUSTS 

The Australian Government has recently implemented a new tax system for eligible MITs, which applies from 1 July 2016 (although an 

irrevocable election can be made by a trustee or responsible entity to choose to apply the new rules from 1 July 2015). The new tax 

system introduced a new MIT regime for certain eligible trusts known as ‘attribution managed investment trusts’ or ‘AMITs’. 

The new tax system for AMITs is intended to assist with the administration of the Scheme should it qualify as an AMIT, including deeming 

the Scheme to be a fixed trust for income tax purposes. Previous administrative practices dealing with over or under distributions have 

now been legislated as part of the new rules.

As the Scheme is expected to qualify as a MIT, it is expected that it will elect for the AMIT rules to apply. Election for the AMIT rules will 

enable the Scheme, for Australian tax purposes, to segregate assets to particular classes of units, for example between the Global 

Risk Management Class and the Domestic Risk Management Class. This means that the assessable income and deductions and other 

trust attributes relating to that class will be identified by the assets supporting that class. Transactions and events involving those 

assets will need to be recognised for tax purposes as though the class was a separate AMIT. Accordingly, any movement or transfer 

of assets between classes may have CGT implications due to each class being treated as a separate AMIT.

There are a number of aspects of the new tax system for AMITs which differs from the previous regimes for the taxation of trusts. For 

example, a trustee of an AMIT may attribute certain amounts to beneficiaries for income tax purposes without paying an amount to 

the beneficiaries. Furthermore, a trustee of an AMIT may be liable to pay tax on any non-arm’s length income it derives where certain 

conditions are satisfied in connection with that income. 

The Responsible Entity is responsible for assessing the terms of the new legislation which introduced the new tax system for AMITs and 

ensuring that the Scheme’s constitution adequately deals with the impact of the new rules, including its eligibility to qualify as an AMIT.

Reforms of the taxation of trusts generally are ongoing. The former Federal Government announced a possible broader reform/rewrite 

of the trust taxation rules. At present, however, the status of these reforms under the current Federal Government is unclear.

Investors should seek their own advice on the potential impact of any of the above announcements and proposed legislative changes. 

Investors should monitor the progress of all relevant legislation and any further legislation introduced as a result of previously 

announced or recommended reforms.

HIGH LEVEL OVERVIEW OF TAX CONSEQUENCES

In summary, the following table sets out a high level overview of the likely taxation consequences of various events in differing 

performance scenarios in respect of the Underlying Portfolio and the Scheme.
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Underlying Portfolio 

performance

Scheme performance Tax crystallisation event Overview of likely tax 

consequence

Rebalance by redeeming 

some Underlying Portfolio 

units and subscribing for 

additional Units in the Scheme.

• Gain on redemption of 

interests in the Underlying 

Portfolio is realised (assumed 

to be on capital account). 

• The Scheme’s cost base in the 

relevant Risk Management 

Agreement increases.

Rebalance to reduce short 

exposure and increase 

long exposure by partially 

closing out the relevant RMA 

Transactions, redeeming 

the Scheme units and invest 

additional amounts in the 

Underlying Portfolio.

• The Scheme makes a gain 

on the termination of the 

relevant RMA Transactions. 

• Depending on the size of 

the gain (i.e. whether or 

not it is more than the RMA 

Transaction’s cost base), 

taxable income may arise in 

the Scheme which would be 

distributed to the Scheme 

Investors (this income may 

be on revenue account – see 

comments above). It is likely 

that no offset is available 

against unrealised losses 

in the Underlying Portfolio. 

However, as noted above, 

to the extent that capital 

losses on the Underlying 

Portfolio are crystallised, 

depending on an Investor’s 

circumstances, it may be 

arguable that an Investor’s 

gains on their investment 

in the Scheme should 

offset capital losses on the 

Investor’s interest in the 

Underlying Portfolio.

• The Investors’ cost base in 

the Underlying Portfolio 

increases.

OTHER AUSTRALIAN TAX CONSIDERATIONS

TOFA

The TOFA regime contains rules which represent a code for the taxation of receipts and payments in relation to financial arrangements. 

The rules contemplate a number of different methods for bringing to account gains and losses in relation to financial arrangements 

(including fair value, accruals, retranslation, realisation, hedging and financial records).

The TOFA rules could affect the way the taxable income of the Scheme and/or the RMA Trust is determined. The effect, if any, will depend 

on the assets held and ‘elections’ made by the Scheme / RMA Trust under TOFA. As noted above, it is expected that the RMA Trust will 

elect for the TOFA regime to apply. 
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However, the TOFA rules would not normally apply to the Units held by individual Investors and other excluded Investors.

As part of the 2016-17 Budget, the Australian Government announced that it will reform the TOFA rules to reduce their scope, decrease 

compliance costs and increase certainty, including by introducing new simplified accruals and realisation rules. The new simplified rules 

are proposed to apply to income years on or after 1 January 2018. 

The TOFA rules are very complex and Investors should seek their own taxation advice in relation to the application of the TOFA rules to their 

investment and the potential impact of any of the above announcements and proposed legislative changes. Investors should monitor the 

progress of all relevant legislation and any further legislation introduced as a result of previously announced or recommended reforms.

GOODS AND SERVICES TAX (“GST”)

Australian GST applies at the rate of 10% to ‘taxable supplies’.

For GST purposes, the following should not attract GST for either the Responsible Entity or the Investors:

• the subscription for, issue and redemption of the Units; and

• the payment of distributions in relation to the Units.

A Investor may not be entitled to claim any ‘input tax credits’, including ‘reduced input tax credits’, for GST that it has paid to third party 

suppliers for services associated with their investment in Units. The availability of credits will depend on whether the Investor is registered 

for GST, and in connection with the enterprise that is registered, has acquired the service in the course of that enterprise, and whether the 

service qualifies for reduced input tax credits.

STAMP DUTY

The issue, transfer and redemption of Units should not be subject to stamp duty as all States and Territories have now abolished the 

marketable securities duty on the transfer of units. 

TAX FILE NUMBER (“TFN”)

Australian resident Investors who hold the Units will be requested by the Responsible Entity to provide their TFN or Australian Business 

Number (“ABN”) (if applicable) or claim an exemption in relation to their investment in the Scheme. It should be noted that there is no 

obligation to provide a TFN, though Investors who do not provide their TFN or ABN or claim an exemption may have tax deducted from 

distributions at the highest marginal rate plus the Medicare levy (currently, 49%).

US TAX WITHHOLDING AND REPORTING UNDER THE FOREIGN ACCOUNT TAX COMPLIANCE ACT (“FATCA”)

The United States of America has introduced rules (known as “FATCA”) which are intended to prevent US persons from avoiding tax. 

Broadly, the rules may require the Scheme to report details of all US persons and suspected US persons in the Scheme to the US 

tax authorities, to prevent a 30% FATCA withholding tax on certain income and proceeds of the Scheme. The Responsible Entity may 

therefore request that Investors and prospective Investors provide certain information and/or documentation in order to comply with 

the requirements. 

You should consult with your tax adviser for further information on how the Scheme’s due diligence and reporting obligations under the 

IGA may affect you.

OECD COMMON REPORTING STANDARD (“CRS”) FOR AUTOMATIC EXCHANGE OF FINANCIAL ACCOUNT INFORMATION 

Australia has implemented the CRS for the automatic exchange of financial account information. The CRS tackles and deters cross-border 

tax evasion by establishing a common international standard for financial institutions to identify and report information about the financial 

accounts of foreign residents to their local tax authority and for tax authorities to exchange this information. Under the CRS, a Reporting 

Financial Institution applies the due diligence rules to identify eligible financial accounts held by residents of other jurisdictions and then 

reports required information to their local tax authority. This information is then sent to the non-residents’ tax authority. 

CRS applies in Australia from 1 July 2017, but information will also be required for “pre-existing” accounts. The Responsible Entity may 

therefore request that Investors and prospective Investors provide certain information and/or documentation in order to comply with 

the requirements.

You should consult with your tax adviser for further information on how the Scheme’s due diligence and reporting obligations under the 

CRS may affect you.
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12. KEEPING YOU INFORMED

The Responsible Entity will, for each Investor in the Scheme:

• issue confirmations for Unit issues and redemptions;

• report to you half-yearly on money you invest;

• as soon as practicable after June each year send you a report to help you with your taxation return; 

• each year (around September) make the accounts of the Scheme available on its website (unless you elect to have them sent to you 

by email or post); 

• issue periodic statements; and 

• communicate to you any material changes to the investment or this document as soon as practicable, but in any case within three 

months from the date of such change.

For Indirect Investors reports and transaction confirmations will be sent directly to the Portfolio Service operator or custodian whose name 

is on the register. Please direct any issues or queries relating to your investment to your Portfolio Service Operator.

In addition, the Responsible Entity will:

• make available on its website, each month:

 Ω the Net Asset Value of each Class and the Unit redemption price as at the end of the relevant month

 Ω key service providers if they have changed since the last report

 Ω net return on the Class’ assets after fees, costs and taxes, since the last report

 Ω any material change in the Class’ risk profile

 Ω any material change in the investment strategy

 Ω any change in the individuals playing a key role in investment decision for the Scheme

• on an annual basis give a report to each unitholder in respect of each relevant Class, of:

 Ω allocations to each category of asset

 Ω the liquidity profit of the RMA Trust’s assets as at the end of the period

 Ω the maturity profile of the RMA Trust’s liabilities as at the end of the period

 Ω the Brokers engaged

 Ω investment returns since inception

 Ω key service providers if they have changed since the last report

The most recent version of this report is available at au.milliman.com.

13. THE RESPONSIBLE ENTITY’S RESPONSIBILITIES TO YOU

GENERALLY

The Responsible Entity’s responsibilities and obligations as the Scheme’s responsible entity are governed by the Scheme’s Constitution, 

the Corporations Act and general trust law. As responsible entity, the Responsible Entity is solely responsible for the management of 

the Scheme.

Investors in the Scheme receive Units when they invest in a Class. In general, each unit represents an equal interest in the assets of 

the Class subject to liabilities. However it does not give the investor an interest in any particular asset of the Scheme.

CONSTITUTION

The Scheme is established under a document called a Constitution. Under the Constitution, the Responsible Entity is the responsible 

entity of the Scheme. 
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The Constitution establishes the Scheme and sets out the rules by which the Scheme must be operated. This document and the 

law, together governs the Responsible Entity’s relationship with you. You can request a free copy of the Scheme’s constitution by 

contacting the Responsible Entity.

INVESTOR RIGHTS UNDER THE CONSTITUTION

The rights and obligations of investors in the Scheme are governed by the Constitution and this PDS, and are also affected by the 

Corporations Act, certain ASIC relief and guidelines, and the general law. 

Certain provisions under the Constitution are discussed elsewhere in this PDS, such as the fees and expenses the Responsible Entity 

may charge and recover under the Constitution, and an investor’s right to withdraw from the Scheme. 

Other provisions relating to investor rights under the Constitution include:

• the rights and obligations of investors; 

• liability of investors and of the Responsible Entity.

• how to apply to invest in the Scheme;

• investor income entitlements;

• how investments may be terminated;

• withdrawal procedures, including suspensions of withdrawals and compulsory redemptions;

• investor entitlements on withdrawal or if the Scheme is wound up; and

• investor meetings;

• complaints procedures; and

• the Responsible Entity’s powers, rights and duties (including its right to fees and to be reimbursed for expenses) with respect to 

the Scheme.

RESPONSIBLE ENTITY’S DUTIES

The Responsible Entity is required to hold the assets of the each Class on trust for investors and to act in the interests of investors on 

and subject to the terms of the Constitution. Assets are required to be clearly identified as property of the Scheme and held separately 

from the Responsible Entity’s own assets, and the assets of any other managed investment scheme.

The Responsible Entity must keep proper books of account which correctly record and explain the transactions and financial position 

of the Scheme. The Responsible Entity must determine the distributable income for each distribution period and distribute to each 

investor that investor’s distribution entitlement in accordance with the Constitution.

THE RESPONSIBLE ENTITY’S LIABILITY AND RIGHT TO INDEMNIFICATION

While the Scheme is a registered managed investment scheme, the Responsible Entity is not liable in contract, tort or otherwise to 

investors for any loss suffered in any way relating to the Scheme, except to the extent that the Corporations Act imposes such liability.

The Responsible Entity’s liability to any person other than an investor in respect of the Scheme is limited to its ability to be indemnified 

from the assets. The Responsible Entity is entitled to be indemnified out of the assets for any liability incurred in properly performing 

or exercising its powers or duties in relation to the Scheme.

LIABILITY OF INVESTORS

The Constitution provides that an investor need not indemnify the Responsible Entity if there are not enough assets to meet the claim 

of any creditor. In the absence of separate agreement with an investor, the Responsible Entity’s recourse and that of any creditor is 

expressed to be limited to the assets of the Scheme.

CHANGE OF RESPONSIBLE ENTITY

The Responsible Entity may retire as the Corporations Act allows. Any proposed replacement must agree to be bound by the Constitution.

When the responsible entity changes, the former responsible entity is released from all obligations and liabilities in relation to the 

Scheme arising after the time it retires or is removed.
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14. ENQUIRIES AND COMPLAINTS

The Responsible Entity has established procedures for dealing with complaints. If an investor has a complaint, they can contact the 

Responsible Entity, the Administrator or the Investment Manager during business hours.

The Responsible Entity will use reasonable endeavours to deal with and resolve the complaint within a reasonable time but in any 

case no later than 30 days on receipt of the complaint.

If an investor is not satisfied with the outcome, the complaint can be referred to the Financial Ombudsman Service (FOS), an external 

complaints resolution scheme of which the Responsible Entity and the Investment Manager are members. FOS’s postal address is GPO 

Box 3, Melbourne, Victoria 3001 and the toll free number is 1300 780 808. FOS’ role and terms of reference are specified in FOS’ Rules 

available from their website www.fos.org.au.

15. OTHER INFORMATION

UNIT PRICES

FundBPO will determine the net asset value of each Class each Business Day. 

Fund BPO will calculate unit prices by first calculating the value of the investments of the Class and then taking away the value 

of the liabilities. 

The Responsible Entity will then make an adjustment for any accrued fees for example, accrued management fees. The Responsible 

Entity will divide the result of this by the number of units on issue.

The Responsible Entity will exercise any discretion it has under the Constitution in relation to unit pricing in accordance with its unit 

pricing policy. You can obtain a copy of the Responsible Entity’s unit pricing policy at any time on request, at no charge by visiting 

www.perpetual.com.au.

RESTRICTIONS ON TRANSFER

Transfers of Units must be approved by the Responsible Entity. Reasons for whole or part refusal need not be given by the Responsible 

Entity. Transfers must be complete and stamped in order to be considered for approval. Where transaction costs (such as registry and 

payment costs) are incurred in relation to a transfer or proposed transfer, the Responsible Entity may impose those transaction costs 

on the transferor or transferee in its discretion.

CONSENTS

To the extent that the PDS includes statements by the Manager or includes statements based on any statement of, or information 

provided by the Manager, the Manager consents to each such statement being included in the PDS, in the form and context in which 

it is included and has not withdrawn that consent at any time prior to the lodgement of this PDS.

King & Wood Mallesons is named in its capacity as Legal and Tax Adviser in respect of the Scheme and has advised on matters relating 

to Australian law and taxation. King & Wood Mallesons does not make or purport to make any statement in this PDS (or any statement 

on which a statement in it is based) other than section 11, which was prepared by King & Wood Mallesons. To the maximum extent 

permitted by law, King & Wood Mallesons expressly disclaims all liability for any part of this PDS.

PRIVACY AND INFORMATION

DIRECT INVESTORS

We collect personal information from you in the application and any other relevant forms to be able to process your application, 

administer your investment and comply with any relevant laws. If you do not provide us with your relevant personal information, we 

will not be able to do so.

Privacy laws apply to our handling of personal information and we will collect, use and disclose your personal information in 

accordance with our privacy policy, which includes details about the following matters:

• the kinds of personal information we collect and hold

• how we collect and hold personal information

• the purposes for which we collect, hold, use and disclose personal information
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• how you may access personal information that we hold about you and seek correction of such information (note that exceptions 

apply in some circumstances)

• how you may complain about a breach of the Australian Privacy Principles (APP), or a registered APP code (if any) that binds us, 

and how we will deal with such a complaint

• whether we are likely to disclose personal information to overseas recipients and, if so, the countries in which such recipients are 

likely to be located if it is practicable for us to specify those countries.

Our privacy policy is publicly available at our website at www.perpetual.com.au or you can obtain a copy free of charge by contacting 

us. A copy of the Administrator’s privacy policy is publicly available at www.fundbpo.com.

INDIRECT INVESTORS

If you are investing indirectly through a Portfolio Service, we do not collect or hold your personal information in connection with your 

investment in the Scheme. Please contact your Portfolio Service operator for more information about their privacy policy.

COMPLIANCE PLAN

The Responsible Entity has prepared and lodged a compliance plan for the Scheme with ASIC. The compliance plan describes the 

procedures used by the Responsible Entity to comply with the Corporations Act and the Constitution of the Scheme. Each year the 

compliance plan for the Scheme is audited and the audit report is lodged with ASIC.

ANTI-MONEY LAUNDERING AND COUNTER TERRORISM FINANCING (AML/CTF)

The Anti-Money Laundering and Counter-Terrorism Financing Act 2006 (“AML Act”) and other applicable anti-money laundering and 

counter terrorism laws, regulations, rules and policies which apply to the Responsible Entity (“AML Requirements”), regulate financial 

services and transactions in a way that is designed to detect and prevent money laundering and terrorism financing. The AML Act is 

enforced by the Australian Transaction Reports and Analysis Centre (“AUSTRAC”). In order to comply with the AML Requirements, the 

Responsible Entity is required to, amongst other things: 

• verify your identity and source of your application monies before providing services to you, and to re-identify you if they consider 

it necessary to do so; and

• where you supply documentation relating to the verification of your identity, keep a record of this documentation for 7 years.

The Responsible Entity and Administrator as its agent (collectively “the Entities”) reserve the right to request such information as 

is necessary to verify the identity of an investor and the source of the payment. In the event of delay or failure by the investor to 

produce this information, the Entities, may refuse to accept an application and the application monies relating to such application or 

may suspend the payment of withdrawal proceeds if necessary to comply with AML Requirements applicable to them. Neither the 

Entities nor their delegates shall be liable to the investor for any loss suffered by the Investor as a result of the rejection or delay of 

any subscription or payment of withdrawal proceeds.

The Entities have implemented a number of measures and controls to ensure they comply with their obligations under the AML 

Requirements, including carefully identifying and monitoring investors. As a result of the implementation of these measures and controls: 

• transactions may be delayed, blocked, frozen or refused where an Entity has reasonable grounds to believe that the transaction 

breaches the law or sanctions of Australia or any other country, including the AML Requirements;

• where transactions are delayed, blocked, frozen or refused the Entities are not liable for any loss you suffer (including consequential 

loss) caused by reason of any action taken or not taken by them as contemplated above, or as a result of their compliance with 

the AML Requirements as they apply to the Scheme; and

• the Responsible Entity or Administrator may from time to time require additional information from you to assist it in this process.

The Entities have certain reporting obligations under the AML Requirements and are prevented from informing you that any such reporting 

has taken place. Where required by law, an entity may disclose the information gathered to regulatory or law enforcement agencies, 

including AUSTRAC. The Entities are not liable for any loss you may suffer as a result of our compliance with the AML Requirements.

COOLING OFF

The cooling off period does not apply if you invest via a Portfolio Service (see below for more information). Indirect Investors should seek 

advice from their Portfolio Service operator or consult the IDPS Guide or similar type document as to whether cooling off rights apply. 
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INVESTING VIA A PORTFOLIO SERVICE

The Responsible Entity authorises the use of this PDS by investors who wish to access the Scheme through a Portfolio Service. If you 

invest in the Scheme via a Portfolio Service, it is generally the relevant Portfolio Service operator which will become the investor in the 

Scheme (not you). It follows that they have the rights of an investor (such as the right to attend and vote at meetings) and can exercise 

them in accordance with their arrangements with you. 

Distributions, withdrawal payments, reports and transaction confirmations will also be sent directly to the Portfolio Service operator or 

custodian whose name is on the register. Please direct any issues or queries relating to your investment to your Portfolio Service operator.

The Responsible Entity is not responsible for the operation of the Portfolio Service through which you invest. You can, however, still 

rely on the information in this document. If you are investing through a Portfolio Service you should also take into account the fees 

and charges of the relevant Portfolio Service operator. In addition to reading this PDS, you should read the document that explains 

the Portfolio Service.
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16. GLOSSARY

ABN means Australian Business Number.

Administrator means the administrator of the Scheme, FundBPO.

AFSL means Australian financial services licence.

ASIC means the Australian Securities and Investments Commission.

ATO means the Australian Taxation Office

Australian Equities Portfolio means in respect of an Investment Option, the exposure to Australian equities under the Investment Option.

Australian RMA means the Risk Management Agreement for a Domestic Risk Management Class, which relates to an Australian 

Equities Portfolio.

Broker means Goldman, Sachs & Co. or any replacement or additional broker appointed for the RMA Trust.

Broking Account for the RMA Trust, means the separate, standalone broking account opened by the RMA Trustee in respect of the RMA Trust, 

and including all of the RMA Trustee’s rights and assets in respect of that account. 

Cash Account means, as the context requires, an at-call deposit for the Scheme or the RMA Trust, held with an Australian “big four” bank.

Class means a Class of Units in the Scheme, including a Domestic Risk Management Class and a Global Risk Management Class.

Constitution means the constitution of the Scheme.

Corporations Act means the Corporations Act 2001 (Cth).

Custodian means the custodian of the Scheme, FundBPO.

Domestic Risk Management Class means a Class relating to an Australian Equities Portfolio.

Equities Futures Contracts means a Futures Contract where the specified asset is a stock index.

Equities Portfolio means, in respect of a Class the Australian Equities Portfolio or the International Equities Portfolio to which the Class 

relates (as applicable).

FATCA means the Foreign Account Tax Compliance Act provisions of the U.S. Hiring Incentives to Restore Employment Act of 2010.

Futures Contract means a standardised contract between two parties to buy or sell a specified asset of standardised quality, at a specified 

future date, at a price agreed today, and includes Equities Futures Contracts and FX Futures Contracts.

FX Futures Contracts means a Futures Contract where the specified asset is a foreign currency.

Global Risk Management Class means a Class relating to an International Equities Portfolio.

Global RMA means the Risk Management Agreement for a Global Risk Management Class, which relates to an International Equities Portfolio.

Gross Equities Exposure means, in respect of a Class, the sum of the value of the relevant Equities Portfolio and the Net Asset Value 

of the Class.

GST means goods and services tax as defined in A New Tax System (Goods and Services) Tax 1999 (Cth).

ICR means the indirect cost ratio borne by the Scheme for each Class equal to 0.20% p.a. of the Net Asset Value of the Class.

IDPS means investor-directed portfolio service.

IGA means the intergovernmental agreement entered into between the Australian and the U.S. governments in relation to FATCA on 28 April 

2014, as implemented by the Tax Laws Amendment (Implementation of the FATCA Agreement) Act 2014 (Cth).

Indirect Investor means an investor investing through a Portfolio Service.

International Equities Portfolio means in respect of an Investment Option, the exposure to international equities under the 

Investment Option.

Investment Manager or Milliman means Milliman Pty Ltd, ABN 51 093 828 418, AFSL No. 340679.

Investment Option means a model portfolio or managed account available for investment through a Portfolio Service, offering exposure to 

a range of Australian and/or international asset classes. 

Investor means a holder or potential holder of Units in the Scheme.
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Liquid Assets has the meaning it is given in section 601KA(5) of the Corporations Act.

Maximum NAV means the Net Asset Value for a Class above which Units in the Class will be redeemed with proceeds invested in the relevant 

Equities Portfolio.

Minimum NAV means the Net Asset Value for a Class, below which the Investment Manager will recommend that additional subscriptions to 

the Class be made to maintain Futures Contracts in line with the Risk Management Strategy.

Net Asset Value means, in respect of a Class, the value of the Class’ assets, less its liabilities.

Offer means the offer of Units in each Class outlined in this PDS.

PDS means this Product Disclosure Statement offering Units in the Scheme.

Portfolio Service means:

• a managed discretionary account service approved by the Investment Manager to participate in the Scheme; and

• an investor directed portfolio services (“IDPS”), IDPS-like schemes, a superannuation platform, a nominee or custody services or other trading 

platforms approved by the Investment Manager to participate in the Scheme,

which offers model investment portfolios or managed investment accounts. References to the Portfolio Service operator in respect of the Portfolio 

Service include the operator, custodian or asset consultant (as applicable) to the relevant Portfolio Service. 

Responsible Entity means The Trust Company (RE Services) Limited, ABN 99 000 341 533, in its capacity as the responsible entity of 

the Scheme.

Risk Managed Investment Option means an Investment Option that includes an investment in the Scheme. The only differences 

between a Risk Managed Investment Option and the corresponding ordinary Investment Option are:

• in addition to an investment in the relevant Underlying Portfolio, an investment in a Risk Managed Investment Option will include an investment 

in the Scheme to implement the Risk Management Strategy; and

• the equities exposure through the Portfolio Service will be reduced (relative to the exposure in the corresponding ordinary Investment Option) 

by the amount necessary to fund the investment in the Scheme.

Risk Management Agreement means a risk management agreement between the Scheme (for a Class) and the RMA Trust, which gives 

the relevant Class exposure to the Broking Account (including the relevant Futures Basket) and the RMA Trust Cash Account.

Risk Management Strategy means the feature of the Risk Managed Investment Options that aims to reduce losses associated with:

• a broad share market devaluation in Australia and/or the relevant international markets; and 

• unhedged adverse currency movements in respect of the International Equities Portfolio under your Investment Option. 

RMA Balance means the value of a Class’ Risk Management Agreement from time to time. 

RMA Transaction means each separate unitised Risk Management Agreement transaction between the Scheme and the RMA Trust, as 

represented by each Unit. 

RMA Trust means the RMA Issue Trust, a unit trust that issues each Risk Management Agreement, the units in which are 100% beneficially 

owned by the RMA Trust.

RMA Trustee means Perpetual Corporate Trust Limited, in its capacity as trustee of the RMA Trust.

Scheme means Even Keel Strategy (ARSN 620 402 226), a managed investment scheme registered with ASIC.

Target NAV means the Investment Manager’s target Net Asset Value for a Class expressed as a percentage of the value of the relevant 

Equities Portfolio.

TFN means Tax File Number.

Underlying Portfolio means the underlying portfolio of assets for an Investment Option of a Portfolio Service.

Unit means a unit in a Class.

FundBPO means FundBPO Pty Ltd, ABN 81 118 902 891, AFSL No. 303253.

Withdrawal Price means the price at which Units of a Class are redeemed in accordance with the Constitution.
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Milliman is among the world’s largest providers of actuarial and related products and services. The firm has consulting practices in 

healthcare, property & casualty insurance, life insurance and financial services, and employee benefits. Founded in 1947, Milliman 

is an independent firm with offices in major cities around the globe. 

Creating transformational

improvement in the retirement 

savings industry. 
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